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THE FOUNDATIONS ARE STRONG. 
Only the Bears Will Finally Be the Sufferers from 
Panic. 

In Wall Street everything is exaggerated—the good 
ind the bad. When stocks start to go up they speak 
f a coming bull movement that will surpass every- 
thing on record, and when they drop five or ten or 
nore points, they call it a panic. This is true not 
mly in Wall street, but also in all big cities where 
Stock Exchanges form the markets for buying and 
selling securities and speculative ventures are under- 
taken. 

But we have no panic in Wall street now, and have 
not had one this week. A sequence of unfavorable in- 
fluences has caused heavy liquidation and that is all. 
Big speculators who had expected a big bull move- 
ment, based on the wonderful crops, took up large 
blocks of stocks, and when the European complica- 
tions came heavy sales of American stocks by Europe 
resulted, and then came the election of a Democratic 
President, the talk of tariff revision, and more trust 
prosecution, money stringency, due to the large crops, 
ind our own calls for cash to pay for the securities 
taken over from Europe came next. Then the possi- 
ility of selling stocks at high prices to the public 
lisappeared and liquidation set in on a large scale. 
Vhat we have seen in the last fortnight is only a 
eadjustment of prices, and in many cases mostly 
nflated prices at that, to a new and safer basis. 

Panics are created by grave political disturbances. 
which this time have not occurred, by over extension 
f credit, over-production and over-speculation—but 
ll these have not been seen here this year. Big fail- 
ires and receiverships cause panics. Events of this 
ind have not taken place. The 
rosperity are strong and are working, and will con- 
The country has become 
icher by this year’s crops. Wealth of this kind does 
tt breed panics. The panic Wall 
hought it saw coming lately exists only in the imagi- 


fundamentals of 


inue to assert themselves. 
which street 
ation of excited speculators who have lost money 


peculators do not create values. What we have wit- 


‘ssed this week in Wall street must look to the 
uintry at large as a little storm in a tea-pot. Prices 


f stocks may go down further, but they will go up 
vain. The real panic of 1907, which brought in- 
redibly low security prices, passed quickly away,.and 
fter that prices went higher than ever before. 
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THE STOCK EXCHANGE AND THE PUBLIC. 
The Time Is at Hand When the Exchange Must Heed 
Public Opinion. 

In France, the public in dealing with the “agents 
de change,” who occupy a position similar to that of 
our Stock Exchange members, are protected from loss 
since whenever one of them becomes insolvent, all 
the others chip in and make good his debt to his 
clients. 

There are only seventy of these, and all brokers 
Over there the 


by the Government. 


State believes it is very good business to protect cap- 


~~ 


are designated 


ital and its owners by law, as far as it is possible 


to do so. 

Of late discussion has been resumed of the ques- 
tion whether it will be practical to devise a workable 
guarantee fund assuring the public protection against 
failures of New York Stock Exchange members. Be- 
yond suggesting assessment of the members to provide 
such a fund, no concrete plan has been broached, 
though those who are again bringing the idea forward 
that a sufficient fund is assured for any 
einergency from the 
constituting the New York Stock Exchange. 

If any such plan is adopted we believe it would go 
public hostility toward the 


contend 


eleven hundred members now 


far toward 
Stock 
rather supercilious attitude if not one of loftly indif- 
of the public from which 
bread butter, 
of the Exchange it- 


tempering 


Exchange, which has for years assumed a 


ference with respect to rights 
S| 


the members derive their and and 


through whom the maintenance 
self is made possibl 

The New York Stock 
tuted, is a club the seats or membership in which are 


Exchange, as now consti- 


transferrable by sale, but only to applicants whose 


satisfactory to the committee on 


standing is found 


membership. Further than this limited supervision, 


the public has no guarantee as to the financial strength 


of the members, but must act largely upon faith. 


\s the relations 
ber and his clients are largely of a fiduciary character. 


between a Stock Exchange mem- 


that is to say, the client must always keep on deposit 
money for the purchase of securities, the public is 
hardly to be blamed for its insistence upon greater pub- 


ouchsafted as to a member’s finan- 


licity than is now 
cial responsibility 

If the Governors.of the Exchange do not think. it 
Exchange to compel 


advisable: for-the good of. the 
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members to make publicly known their financial con- 
dition, then they can get around the question by pro- 
viding a fund large enough to satisfy the public that 
it can safely transact business with any one of the 
The public desires protec- 
is given, so long as it can be 


eleven hundred members. 
tion, caring little how it 
depended upon when needed. 

Until now the Governors have acted as if they were 
favored by the gods, and free from control or above 
merited The spirit of aloofness 
which carries the conviction that the Exchange is an 


criticism. very 
institution existing in an atmosphere where common 
mortals may not dare to penetrate, has aroused the 
clamor which members now resent as unjustified. 

Public opinion not only should be listened to but 
catered to, if the Exchange ever expects in the future 
to avoid rabid attacks and odious comparisons, such 
as it is now suffering from, a fact made patent by 
the gloomy atmosphere prevailing among the mem- 
bers. 

If the Pujo Committee’s investigation should re- 
sult in creating a demand on the Stock Exchange for 
a policy assuring greater safeguards to the public pro- 
tection, the work should not stop half way, but should 
also include checks strong enough to prevent recent 
Much 
of this has been seen, and it has been designed to 
exploit the people. The recent affair of the American 
Can speculation, which borders closely upon opera- 
tions not far removed from the get-rich-quick form 


examples of reckless manipulation in stocks. 


of financing, 1s a case in point. 

The brighter the light of publicity shines the more 
substantial will the Exchange lay a foundation for 
public confidence in its purpose to provide a broad, 
square and active market. 


VALUATION AND VALORIZATION. 

The Adamson Bill and the Minnesota Rate Case. 

Unlike former years, when a suggestion of a valua- 
tion of the physical property of our railroads by the 
Government alarmed our railroad magnates, the 
adoption of the valuation bill of Congressman Adam- 
son by the House of Representatives has made no 
Valuation of railroad properties by the 
State Commissions of Minnesota and Texas has 
shown that the railroads of these two states are today 
worth more than they actually cost. As it is claimed 
that transportation charges shall be based on the value 
of the investment, a revaluation of our railroads can 
only help and not hurt, for it must only valorize these 


impression. 


properties. 

If the U. S. Supreme Court should decide favor- 
ably in the Minnesota rate case, it cannot mean any- 
thing else than a boon and boom for railroad securi- 
ties. 

In that rate case decided by the lower court, in 
favor of the railroads of Minnesota, Judge Sanborn 
held that State railroad commissions have no right to 
regulate transportation charges of the railroads of a 
State when these charges are a part of the interstate 
charges, and that a railroad is entitled to earn 7 per 
cent. on the capital invested. Judge Sanborn declared 
that a State may regulate intrastate commerce in-so- 
far as it does not “substantially burden and regulate 
interstate commerce,” The court further held that 


the low rates fixed by the State of Minnesota di 
“directly regulate interstate commerce and crea: 
undue and unjust discrimination between localities 
in Minnesota and those in adjoining states.” 

Now if our railroads are revalued, and their valu 
is based on what it would cost now to reproduc: 
them, our railroads may, if the Minnesota rate cas 
should be decided in their favor, demand the right 
to charge on the basis of reproduction cost. In that 
case a new era of prosperity would be assured to ou 
Let us hope that the U. S. Supreme Cour 
will not upset Judge Sanborn’s decision as it did in 
the case of the Union Pacific and Southern Pacif 
If the Supreme Court should hand dow: 


railroads. 


merger. 
its decision in accordance with Judge Sanborn’s argu 
ments and conclusions, and do it next week or th 
week following, it will mean a precious Christma 
gift for our railroads. 


WHY SUCH TO-DO OVER MORGAN’S POWER. 
Money Trust Evidence Doesn’t Startle Wall Street, Where 
It Is an Old Story—Reform Plans. 
lf one were to judge solely by the long newspap« 
headlines, it would appear that the evidence forth 

coming this week at the Money Trust hearing 

Washington, was the very first revelation of the fact 
that J. P. Morgan & Co.’s power over the chief mone 
institutions and trust companies in New York city is 
paramount, if not absolute. The chief 
the Pujo Committee draws from a leading banke: 


counsel fo: 


who is identified with one of the Morgan trust com 
panies as a Director, the admission that the voting 
power of two big Morgan institutions is in the hand 
of five Morgan men who, by the mere exercise of 
their will, control $368,000,000 of bank deposits and 
credits. Great are the newspaper headings thereat. 
The outside world may gape and wonder at this 
evidence of the Morgan money power, but it has only 
languid interest for Wall street, where the facts hav: 
been known for years. In the financial district it is 
an old story. Undoubtedly the real genius back of 
this money power structure is J. P. Morgan himself 
though he has left the details of the work largely in 
the hands of his younger and most resourceful, force 
ful and tireless partners. That the money trust is 
real, that it exerts a powerful influence in and out of 
Wall street in the effort to draw the most profitabl 
business of the country’s financing to Morgan & C 
and their affiliated institutions, is a fact that cann 
be gainsaid. Nay, the power of Morgan is now s 
extensive that it stretches half way across the Cont 
nent to great money institutions in other cities, and it 
approval must be first obtained if a flotation of 
curities for any big industrial combination or railwa) 
enterprise is to be counted a success. 
Morgan goes a great 
finance. 


The word oO! 
internation: 
Some persons assert that there is even 


ways even in 
world trust in money, and that its power is being fel! 
at all times on both sides of the Atlantic. 

Modern finance is to the banking world what th 
labor union is to the industrial world. It has its great 
chief or chiefs, and these in their turn have lieutenant 
who are always on the lookout to obtain advantag: 
for their particular combination. The system grow 
upon what it feeds and it has its abuses and its bene 





December 14, 1912 





THE FINANCIAL WORLD. 3 





fits alike. He would be superhuman who could have 
as much power as is vouchsafed to the Morgan group 
and not at times exercise it arbitrarily and to the 
sweeping aside of opposition by would be rivals if 
need be. It-is also true that our modern system of 
ndustry is so concentrated in its make up that it 
vould be absolutely impossible for small banks to 
neet its requirements. A bank with $100,000 capi- 
al for instance, would look well wouldn’t it, trying 
to float a $100,000,000 loan for the Pennsylvania or 
A Morgan in resources 
Morgan 


New York Central railroad? 
must perforce be called in to do the job. 
omes finally to regard such great systems as his 
ustomers exclusively, and none other dare intrude 
mn the profitable preserves. 

It is well that the details of this remarkable Money 
(rust combination are being revealed. It will serve 
perhaps to check the daring Morgan bankers whose 
unbitions apparently know no limitations, but so far 
s the Congress being able to stop the concentration 
f banking capital with the pop-gun bills which have 
een suggested by the counsel for the investigators, 
ve question whether they would have any more effect 
than a board laid across a railway track to stop an 
xpress train. If the Congress will pass a stringent 
iw putting an end to the system of interlocking d1 
rectories in big corporations, some good will have 
been done, but even then we doubt whether the Mor- 
xan power would be seriously disturbed. It is here, 
ind on the adoption of wise or foolish means to curb 
r control it will depend whether we are to have an 
ipheaval and long and disturbing agitation, or just a 
flurry that will be forgotten in a short while. If 
oercion methods of any sort can be proven and “put 
ip to Morgan,” however, there will have to be not 
mly an adequate explanation but a relaxation in the 
the House. 


aggressiveness of Corner 


SIGNIFICANCE OF THE AUSTRIAN LOAN. 


Europe Has to Ask Prosperous United States for Help 
and May Come for More. 

The fact that Austria has obtained a loan of $25,- 
100,000, taken mostly by well known bankers or banks 
n this country, is a matter for some congratulation 
since this is the first loan the Austrian Government 

is contracted in the United States, and Austria’s 
xample may be quite naturally expected to be fol- 
wed by other European Governments. The loan is 

short term one, redeemable in eighteen months and 
two years, and for the 4% per cent. notes offered, the 
ield will be upward of 5 per cent. For an American 
vestor who desires to place his spare funds at bet 
r than 5 per cent for 18 months to two years 1s an 
pportunity which many will seize though they must 
member that they must take chances on a possible 
uropean war. On this score, however, they are 
ikely to be safe because no sane American banker 
ould for a moment think of lending Austria or any 
ther government $25,000,000 unless he had 
od first hand assurances that all differences among 

e Powers had been composed. Accepting this to 

the fact then, the loan not only denotes the grow 

g strength of the United States in 
nance but also is one of the strongest indications we 
uld have that peace is ahead of the world for some 
ime at least. 


pretty 


international 


We may be assured that there is still further sig- 
nificance in this loan from the fact that one of the 
American participants is the National City Bank of 
New York City, which is controlled by Standard Oil 
The announcement of the closing of the 
loan came simultaneously with the receipt of des- 
patches from Austria that the Austrian Government 
and one of the Standard Oil subsidiaries which had 
Austria had settled their dif- 
ferences and that American oil would again light the 


interests. 


been barred out of 


lamps and fire the engines of Austria. Soon we may 
have John D. Rockefeller visiting the Emperor of 
Austria, and after the interchange of expressions of 
the warmest affection for each other, Mr. Rockefeller 
might slip a little matter of $25,000,000 or so into the 
monarch’s pocket for the incorporation of a Rocke- 
feller Foundation in the interest of indigent princes. 


NO CLOUD WITHOUT SILVER LINING. 
Winter Wheat Prospects Most Encouraging, and Weather 
Conditions Never Better. 

In these days of gloom among the leaders in finan- 
cial circles, who, when they feel blue are inclined to 
believe that everything is going to pieces, a great 
deal of encouragement may be found in the Govern- 


ment’s statement of acreage and condition of winter 


wheat seeded for the 1913 crop. This statement, 
issued on Dec. 9, indicates a winter wheat yield of 
572,000,000 bushels compared with 392,000,000 


The outcome of the 1913 
yet a remote prospect, but 


bushels harvested in 1912. 
wheat crop is, of course, 
the reaction in wheat prices shows that the grain 
the statement an important 


It ought to be one also in the eyes of our 


trade considers latest 
factor. 
financiers. 

[t used to be an axiom in finance that when grain 
The weather 


at present is favorable to the winter wheat crop. It 


prices went down, securities went up. 


may so continue and mild winter weather, which our 
forecasters predict, means an enormous saving in ex- 
The economic outlook there- 
fore is favorably at this juncture, and fundamental 
conditions cannot be considered endangered. The 
work of Mother Earth cannot be undone by poli- 
ticlans There is a 
strongly based hope in the Government’s crop state- 


penses of the railroads. 


and professional reformers. 


ment for a continuance of good times. 


SOUTHERN RAILWAY PROSPERITY. 

inues to prosper, although this year’s 
rably behind that of 1911 
has increased $304,883, 


the same period last year 


This railroad cont 
‘tton crop has fallen conside 
In the first four months the net 
vhich is considered good, as in 


activity in the South was quite as great, on account of the 


bumper cotton crop. It is the industrial and agricultural 
prosperity of the South which is making the financial 
growth of the Southern Railway possible. When it is 
mnsidered that this railroad could in 1908 show only 0.67 

ent. earned on its $60,000,000 preferred stock and that 

he earnings on this stock were 5.98 per cent. in 1909, 9.60 
er cent 1910, 11.12 per cent. in 1911 and 11.27 per 

ent. in 1912 and the prospect of the current year are for 
12 per cent., the poss ties for this railroad can be fully 
judged. The 5 per cent. dividend on the preferred stock 
oks safe and the time may not be far when an initial 

dividend on the common stock may be considered just: 
fied. Of all low priced railroad stocks, Southern Railway 
ommon is probably the most attractive proposition for 


he long pull. 
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THE BONDS OF THE HARRIMAN LINES. 
The Several Issues which are Likely to be Affected by the 
Dissolution Decree. 

Of the numerous bond issues of the Harriman lines 
which are about to be dismembered, the Union Pacific 
Convertibles, Southern Pacific Collateral 4s, Southern Pa- 
cific Convertible 4s and Oregon Short Line Refunding 
and Collateral 4s are likely to be most affected, and this 
probability has given them a speculative character which 
has found expression in their great market activity and 
the rapid ups and downs of prices since the Supreme Court 
handed down its decree against the merger of these two 
systems. 

Of the Union Pacific Convertible 4s, of which the au 
thorized issue was $75,000,000, $36,738,300 are now out- 
standing. This issue was created in 1907 to run until 
luly, 1927, but the bonds were made convertible into com 
mon stock at $175 a share for the latter at any time be- 
fore July 1, 1917. Over one-half of the $75,000,000 issue 
was converted into shares in 1908, 1909 and 1910, when 
the stock went up to above 175. The stock sold in 1908 
as high as 1847¢; in 1909 as high as 219, and in 1910 as 
high as 20434. These bonds sold in the October panic of 
1907 as low as 7834, and in August, 1909, as high as 124%. 
Qf late they have gone below par. Fears that the Union 
Pacific, after its detachment from the Southern Pacific, 
may suffer in earnings and that the stock will conse- 
quently never again go above 175, have caused a good 
deal of liquidation in these bonds recently. This has 
brought them down to 97—the lowest price they have seen 
since their recovery from the depressing influence of the 
1907 panic. Whether they will recover or continue to 
drop until they strike a price justified for a safe 4 per 
cent. bond to which no convertible feature is attached, 
depends on the working out of this disintegration plan 
and its interpretation by the financial community. 

\mong this railroad’s bonds the Collateral 4s, ot which 
$34,218,500 due August, 1949, callable at par and secured 
by $17,000,000 preferred stock and $67,274,000 common 
stock of the Central Pacific Railway, have assumed great 
speculative prominence on account of the authority given 
to the Union Pacific by the Supreme Court decree to ac- 
quire the Central Pacific in order to give it an outlet from 
Ogden to San Francisco. While the Southern Pacific is 
not obliged to sell the Central Pacific to the Union Pacific, 
it is generally believed that there will be a sale. In order 
to turn over the property, the Southern Pacific will, ac- 
cording to one market view, have to call in the Collateral 
bonds at par, and it was this possibility which put these 
bonds up from .89 to 96, from which high price they have, 
however, fallen back to 92, as it is believed by many 
that the Union Pacific, should it finally acquire the Cen- 
tral Pacific, will simply exchange collateral bonds of its 
ewn for the Southern Pacific Collaterals. Their highest 
price was 97 in 1905, and the lowest 88 last September. 

The Southern Pacific Convertible 4s of an issue of $82, 
000,000, which are convertible into stock at 130 until June 
1, 1919, became weak anad dropped to under 92 on fears 
that when the separation from the Union Pacific once 
takes place, the Southern Pacific will not prosper in the 
future as in the past, and the convertible feature will lose 
all its former attractiveness. These bonds sold as high 
as 107 in 1909, when the stock touched 139%. 

This is an issue of $100,000,000, of which $45,000,000 are 
in the hands of the public and $55,000,000 in the treasury 
of the Union Pacific, which controls the property. The 
issue was put out in 1904 and was secured by stock of the 
Northern Securities Co. and other securities. When the 
Northern Securities Co. was ordered by the U. S. Supreme 
Court to dissolve, the Union Pacific substitued $108,000,000 
f the $126,000,000 stock of the Southern Pacific it holds 
for the Northern Securities stock. In order to sell its 
Southern Pacific stock, that part which is held by the 
Oregon Short Line will have to be withdrawn, but the 
Union Pacific holds in its treasury about $145,000,000 un- 
pledged securities available for that purpose. These bonds 
can therefore remain undisturbed, unless the Union Pa- 
ific should for one reason or another decide to call the 
issue in. The bonds are callable at 102%. Little specu- 


lation in these bonds has followed the dissolution decre: 
which indicates that a calling in of the bonds is not ex 
pected. The present price is around 93. As nothin; 
authentic about the plans of the Union Pacific and Sout] 
ern Pacific in connection with the dissolution is know1 
and probably will not be known for several weeks, as 
three months has been given to arrange the plan for th 
separation of the properties, the fluctuations in all thes 
bonds of the Harriman lines will for some time reflect 
nothing but guessing by the speculative world, as to whic! 
way or how the cat will jump. 


ONE CAUSE FOR HIGH CALL MONEY RATES. 

The New York banks which have all along counted o1 
being able to finance the needs of Wall street borrower 
without calling on the Secretary of the Treasury for aid 
had calculated that on the rise in call money rates t 
around 10 per cent. interior institutions would rush i 
and beat down the rate with heavy offerings. This ha 
not proved the case to the extent expected and mainly 
the failure of the interior banks to come in the late ad 
vance in rates to 20 per cent. may be attributed. I) 
stances of a number of large banks and lending institu 
tions withdrawing their money from Wall street, wher 
it was being lent at an average of 12 per cent. and placin 
the money in high class bonds with a liberal yield, ar 
now being reported by investment houses. 

The fact that all classes of bonds are now down to bat 
gain levels is one reason why bankers have been calli: 
Wall street loans and investing in bonds. They realiz 
that once the pinch is over in Wall street and rat 
become easy bonds are very likely to advance and, ther 
fore, by buying now the interior banks get cheap bond 
and do not have to keep watch on the money fluctuatio: 
in Wall street, a job by no means easy or unattended wit 
expense. In the old days when speculation in Wall stre: 
was heavy and prolonged, the investment of funds in cal 
loans was very profitable, but of late years with specula 
tion growing less and less, Wall street as a place fi 
profitable lending of money held by interior banks has 
become less and less attractive. 

By the way, what has become of the beneficent Ald 
rich-Vreeland law which was passed by a frightened Con 
cress to reassure a still more frightened banking and bus 
ness community? Why hasn’t the Aldrich currency bee: 
taken out during the money pinch? It was solemnly d 
clared at the time of the enactment of this measure tha’ 
rates for money could not rise above 10 per cent. withou 
an automatic outflow of this currency taking place, bu 
so far as the country has learned no relief has been af 
forded. There must be a flaw somewhere and it woul 
be wise if Mr. Aldrich would explain the reasons. T) 
brevity of the speculative moves in Wall street ma 
account for it, as banks now realize that the high mone: 
periods in Wall street are becoming shorter and shorte: 
as speculation decreases, and taking out emergency cur 
rency, which is heavily taxed, would hardly pay 








Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


nas been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


4% to over 5%% 


Write for Booklet F 
Publie Service Corporation Bonds 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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LONDON VIEW OF UNION PACIFIC DECISION. 
By Albert G. Cole, London Correspondent Financial 
World. 

London, Dec. 4, 1912. 
Discussion_here with regard to the significance of the 
‘ision of the Court concerning the Union Pacific merger 
ase has been of a distinctly animated character, but the 
pinion generally held is that the interpretation of the 
nti-trust law, as reflected in the Court’s findings, is of 
rather generous character, and, on the whole, favors 
company rather than otherwise. 
[he view expressed here is that Union Pacific stock- 
iIders should not be sufferers; for, while, on the one 
ind, the dividend may be affected by the reduction in in- 
rest income consequent upon the enforced realization 
the large percentage of Southern Pacific stock at pres 
nt held, the distribution of that stock should compen- 
sate stockholders to an equivalent extent. Moreover, 
lealers here are glad to find that the matter has at last 
een cleared up; and, remembering the Standard Oil de- 
ision’s effect, are’ not inclined to adopt the pessimistic 
ittitude expressed in just a few quarters that the price 
f the company’s stock will possibly be affected unfavor- 
bly by the rearrangement of its finances rendered neces- 
sary by the decision 
The great point, however, in the decision, as viewed 
ym this side of the Atlantic, is that the Union Pacific 
s enabled to retain its all-important outlet on the Pacific 
vast, through keeping control of the Central Pacific 
Line. The fact that the Court approved that course is 
garded as a distinct bull point. 
\ fair amount of attention in the market here has 
naturally turned upon the question of whether, in view of 
the above decision, any other American railroad com 
panies will consider it advisable, without legal pressure, 
o rearrange their finances in accordance with the prin- 
ple laid down. Should such prove to be the case the 
arket for American railroad securities would naturally 
suffer a certain amount of disturbance; but it is felt here 
that voluntary action in this respect, when necessary, 
would be a distinctly wiser course of action to adopt; be 
ause, should the step not be taken, the Government wil] 
robably institute proceedings with that object, and this 


1 


would be bad both for the railroads themselves and for 
the security market 

The condition of markets here is intrinsically sound, 
nd prices display a marked disposition to respond to 
suying orders, even of very small dimensions. Activity 
s, of course, still retarded by the uncertainty engendered 
by the continuance of a somewhat clouded political hori 

n; but there is a general impression that, with the pass 
ng of the Balkan conflict, and the settlement of the in 
ternational differences aroused, the stock markets here 
should enjoy a period of buoyancy. 

First place in this advance will probably be taken by 
English railway stocks. In consequence of the phe 
ymenal activity of trade and commerce generally in the 
uuntry, the traffic receipts of most of the systems are 
+ 


together with 


f a most encouraging character; and this, 


a . 7 . 1, er 
the circumstance that the market is somewhat shor 


many of the leading stocks, inspires a belief that thi 


favorable dividend outlook will find expression in rising 


alues. 

While, however, pride of place is at present given ft 

e outlook for English railway stocks, dealers express 
he opinion that, with the easing of the present monetary 
ringency, American railroad securities will enjoy more 
ian has fallen to their lot for some time past 
this expected animation bonds will probably shat 


NATIONAL BISCUIT’S DOWNWARD SWING. 


On what shallow ground was based the boom in 


siscuit shares of last summer, when the price was put up 


to 160, was to be seen this week, when a limited liquida 

tion broke the price of Biscuit common to 114. The mar 

ket for these shares has always been a thin one 
t r these lare la 5 








The Young People 


of your family would have an increasing regard for the 
value of dollars if you were to present to them from time 
to time sound investment bonds. There is something about 
good bonds that is extremely helpful to those who would 
learn the lesson of wise economy. Perhaps it is the sense 
of strong security that good bonds always reflect—or the 
prompt payment of the semi-annual interest coupons— 
or the factor of reasonably broad market—all of which 
leads us to suggest that you keep good bonds particularly 
in mind during the Holiday Season, when the selection of 
things of real value for those you would remember is so 
often a perplexing problem. 
Write for Bond Circular No. 571 


Conserva nvestments 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
State and James Sts. 50 Congress St. 72 West Adams St. 
Albany Boston Chicago 




















Choosing Investments Now 


We Assist the Prospective Purchaser 


Our newly prepared circular of investment offerings 
explains why the purchase of sound PUBLIC UTILITY 
SECURITIES is timely—it will be furnished on request. 

Selection may be made now for payment in January 
for any Bond or Stock described in this list. They meet 





. wide diversity of requirements 


William P. Bonbright & Co. 


BANKERS 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 




















Short Term Notes 


Short term notes possess many attributes which 
make them particularly useful investments for 
business men and mercantile and manufacturing 
firms. 

Conditions now favor the investor 


Send for descriptive circular F. and list of prices 


Crawford, Patton & Cannon 


Investment Bankers 
Bankers Trust ( Bld Ve 


kers Tr North American Bldg. 
14 Wal Street V.} nd Phila Broad Street 
NEW YORK St Exchange PHILADELPHIA 














Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street a ee New York 

















Commission Brokers 
F r 


Individuals and Institutions 
‘We have Nothing to Sell but are in- 
terested only in what will best meet the 
pecial requirements of each individual 


1; bd 
ent Inquiry Invited 


SCHMIDT & GALLATIN, 


Members of the New York Stock Exchange 


111 Broadway New York 
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UNITED RAILWAYS MERGER. 




















There Are Few Gifts 





A New York broker who has been quite prominent in that so hold their value and ae recurrent 
the distribution of Southern Caifornia Edison securities, appreciation as do 
has now turned his attention to the flotation of a new 
enterprise, the California Railway & Power Company. | Sound Investment Bonds 
"i"1.; ca « . e : aclea r > Tnite er o . . . . 
This concern is a corporation bac ked by the United Rail | Each interest payment is a token of the intrinsic 
ways and Investment Company, which controls the United value of the gift—a reflection of the giver’s 
Railroads of San Francisco and the Sierra & San Fran- forethought. 


cisco Power Company. The new corporation will control 
through stock ownership the outstanding capital stock i We own, recommend and offer a variety of 
of the two corporations named. Both properties are very sound bonds of $500 and $1,000 denominations 








large, the combined gross receipts for the last fiscal year selected to meet every requirement of prudent 
ended June 30 last being $9,373,303. In the redistribution investment, 

of securities the Investment Company will receive $6,- Representative list on request for cir- 
874,400 7 per cent. preferred shares and $40,000,000 com- cular W-77. Correspondence invited. 


mon stock of the new corporation. Prior preference 7 


per cent. shares are to be issued shortly and offered to N. W. Halsey & Co. 


the public, the proceeds taking over United Railroads Co. 
notes for $2,000,000 and make final payment for a coast 49 Wall Street, New York 
vas and electric company recently acquired. Philadelphia Chicago San Francisco 














MISSISSIPPI POWER COMMON OFF. Fi t M 
Mississippi Power common stock, which had such a Irs ortgage 


big advance last year and early this year, have had a Underlying Bonds 
sharp break in recent markets, the first in months, and 


bids have been scarce of late and 8 to 10 points below 
the boom figures. The stock was the subject of a con- _ We offer a diversified list of underlying public utility bonds each 
siderable bull movement while it lasted and was con- of which has the following features: 


of large public utility systems are in the same relative posi 
tion as the first mortgage divisional bonds of the railroads. 











ducted on both sides of the Atlantic and from Canada 1. First Mortgage — 
ngs United States. “Bie eenecte” was 2. Net Earnings over twice interest charges 
as well as in the nited States. “Big pr spects as 3. Substential equity 
all the talk to account for the rise. That it was on 4. Situated in a growing and rapidly increasing section 
“prospects” merely that the rise was based is evident 5. Franchises extended well beyond maturity of bonds. 
because everything has been outgo for nearly two years YIELD 5.40% 
now, with nothing coming in because it will be next July Circular 139-F on request. 
. " .* : 2c ° > *( ¢ r 74 > 2 : y 1 
at the earliest that the company will be operating and P. W. BROOKS & CO. 
selling power. Interest on the company’s construction 115 Broadway, New York 
| bonds has been paid out of proceeds from the bonds, BOSTON PHILADELPHIA 
Bi ise which were sold to the amount of $15,000,000. The 
ct 





best feature about this company is that all the engineer- a 
ing problems in connection with the great power under- 
taking for the harnessing of the Mississippi at Keokuk, f= 


la., have been solved and contracts for the power to 
la, have been solved a WE ARE OFFERING WITH A STOCK BONUS 


s as available have been mac oO 
EE . - le t A limited amount of 


the extent of three-quarters of the company’s power FIRST MORTGAGE 6% PUBLIC UTILITY BONDS 


capacity when the generating machinery is set to work. at par. 


Please Mention THE FINANCIAL WORLD When Writing Advertisers | 
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Aw mle Be : 











on This offering merits the careful consideration of any one wish- 
ot ing to — pees aoe ne bond, with a stock 
} 4 onus, Which already has a ready market value. 

# ) AMERICAN TEL. & TEL. LIQUIDATION. _ Write for Booklet ; 

i Considerable liquidation has been seen in this stock of PUBLIC SERVICE CORPORATIONS 

; +t late, although there is no reason to doubt the safety of W. E. HUTTON & COMPANY 

| : 4 the 8 per cent. dividend. It may be that some holders BANKERS AND BROKERS 

i ; deh _ — , [on — ee , 60 Broadway First National Bank Bldg 
' have be come afraid that W icker: ham may attack the New York Cincinnati, Ohio 

; _ company’s control of the Western Union or consider the MEMBERS 

tos f 4 “2 ‘ 2 . New York Stock Fxchange 

t; Ne system a trust, or that the Interstate Commerce Commis- Cincinnati Stock Exchange 

aj sion may try to tackle the interstate telephone rates. When 








investors’ fears are once aroused they see Wickershams 
everywhere 


we oes 


We Offer to Bankers Entire Issues 


f 
MARKING BONDS DOWN FINDS CUSTOMERS. . 
\ number of bond and investment houses, very sensibly Mortgage Bonds 


recognizing existing investment conditions, have marked and 
e 


cee 


~ 


ie te 











if oH down some of the bonds they hold one to two points and P f d S k 
pen have offered them to their customers. The responses rererre toc s 
A f i have in every case been prompt—business has come in and issued by successful Public Service Corporations 
i! buying is stimulated. Certainly the way to sell goods is which have been financed by us, and which 
| BS tu make prices look attractive and if market conditions do operate in substantial and growing centres in 

134 not tease former prices in bonds, they can be sold by the United States. 
r ~ - — a down to — a they will bought. . 

ft he real source of trouble to the investment house is B G & C 

otten in stubbornly holding to a price position too long ertron, riscom 0. 
i and thereby allowing the investor to get away and put 40 Wall St. Land Title Building 
| : | his money int something else. In the end the house NEW YORK PHILADELPHIA 
if pursuing this policy finds bonds on its hands which would 19 Boulevard des Capucines, 

4 , have been sold had ordinary industry been followed in PARIS 

creating a market 
Y 
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THE WEEK IN BONDS 


INVESTMENT DULNESS AND PROSPECTS. 
rhe bond market suffered 
with the heavy liquidation that has taken place in stocks, 
but no such haste has been seen in throwing over bonds 





has this week in keeping 


as has been witnessed in the case of the more mercurial 
shares. While bids have been dropped for many bonds, 
and high that, the have not 
prompt to accept the low prices offered, but in the ma- 
jority of have chosen to hold on. This has 

rue of high class issues, like New York City 4%s and 


class ones at sellers been 


cases been 


41%4s, which saw new low record prices this week and 


the wiping out of paper profits of banks and investment 


nstitutions and the substitution therefore of considerabl« 


losses. The liquidation of such bonds has been com 


paratively small and scattered. 


The severity of the decline in bonds was seen last week 
ind this when quite seventy-five different issues of listed 


New York Stock 
last month 


bonds sold at new low prices on the 
About all the 


een wiped out. 


xchange. gains miade have 

The sale by Austria to banks and bankers here of $25, 
v00,000 18 months and two year notes ona basis which in 
dicates that Austria, a country of high credit, must have 
only emphasized 
state of the market. Local 
inclined to feel somewhat pessimistic 


paid quite 7 per cent. for the loan, 


the touchy domestic bond 


bond dealers ar« 
a a -h Americ; -y will go to 
ver the fact that so much American money will go to a 
foreign country when funds are so much in demand her 
It certainly seems true that our large bankers are more 
to finance China and European Government needs 
On the 


cager 
with greater haste than those of home borrowers. 
whole, however, our bankers have done a remarkable 
task well this fall in providing for the double calls from 
the crop sections and the domestic manufacturer, as well 
as maintaining the Stock Exchange business. 

\s for the near future there is considerable division 
ypinion. Many bond specialists look for no real bond 
market until after the turn of the year or until the money 
return of from the in 


out of 


market is relieved by the cash 
terior. New bond 


present conditions and the most that can be hoped for 


issues are 


a moderate increase in investment business from in 


vestors who realize the attractive prices at which many 


igh class bonds are now obtainable. 
PERTINENT POINTERS. 
In any future distribution of melons by the New Have 


probably be extremely  solicitous 


One 


shareholders will 
tbout how the word is spelled 
in these days of reform spelling 
The Chairman of the House 
Carter Glass, so the first currency reform bill may be some- 


road, 


cannot be too careful 


Currency Committee is 


vhat fragile. 

\ physical valuation of all the 
called for by the House of Representatives and a com 
undertake the job. We just what re 


railroads of the country 


mittee will wonder 
physical valuation of the 


Might be a little 


sults would follow a 
investigating committee water 





First Mortgage Bonds 


of a public utility company having annual 
net earnings of over $600,000, or more than 


twice total interest charges. Price to yield 


5.44% 


Full information contained in 


Circular M-20, sent on request. 


White, Weld & Co. 


14 Wall Street 


New York 


Chicago Boston 








the question under 


brains of 
there, 





Chi., Mil. & St. Paul 4%s, 1913 \ 
Chi. & N. W. 7s, 1915 
Morris & Essex 7s, 1914 


CHAS. H. JONES & CO. 
20 Broad Street, New York \ 


Municipal, Railroad and Corporation Bonds \ 


‘ Telephone: 3155 Rector (©: ble: *‘Orientment"’ 








Don’t Spend That 
$5.00. Save lit. 


Make your first payment ona $1 00 bond of old established 
corporations. There are many bonds to choose from. 
4% to6% interest is given on payments, which may be 
made at your convenience within a year. You can also 
buy outright. 


Send for List N-41 


EYER «COMPA 


*The Hundred Dollar Bond House~ 


S2 William St., New York» 








Investing Money 


Investing is so largely a matter of selection of secu- 


rities that judicious selection means proper invest- 
ment Careless investing is unwise investing. 
There is no better way of conserving your money 
than by acting upon the suggestions found in our 
list List sent gratis 


FULLER & CO. 


55 Wall Street New York City 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 
25 BROAD ST. 


New York 


60 State St. 
Boston 


437 Chestnut Street 


Philadelphia 














utility preferred stock. 


25 Broad Street 





United Light & Railways Company 


6% First Preferred Cum. Stock 

Dividends January Ist, April 1 

At present market price will yield 
better than 7% 


of this attractive publ 


We recommend the purchase 


Circular on request 


Lamarche & Coady 


t, July Ist, October 1 


New York 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railway Bonds and Notes Yielding from 4.45 to 6.00 Per 


Cent. 

Yield, 

per cent. 

St. Louis Southwestern Rwy. Ist 4s, 1989 ............ 4.45 
Atch., Top. & Santa Fe Adj. Stpd. 4s, aoe eee re 4.50 
salt. & Ohio R. R. equip. 4%4s, 1915-22................ 4.50 
N. Y. Central Lines, equip., eS SX errr 4.60 
Southern Railway Ist Cons. 5s, 1994 .............. 4.70 
Illinois Central Western Lines, Ist 4s, 1951........ 4.80 
N. ¥. Central & Hud. BR. BR. S346, 1941S... cccccccecss 4.95 
Missouri, Kansas & Texas, Ist ext. 5s, 1944........5.00 
Carolina, Clinchfield & Ohio equip. Tr. 5s, 1916-18. ..5.00 
Chic., Rock Isl. & Pac. Choctaw Coll. 4s, 1917 ......5.00 
Virginian Rwy. Co. Ist 5s, 1962... .. ...<«- ae: 
Chicago & Eastern Ill. R. R. Co. Ist lien 5s 1942........5.125 
Clev.. Cin., Chic. St. Luuis Rwy. Deb, 4%s, 1931 ....5.15 
Seaboard Air Line Rwy. ref. 4s, 1959 Peer rrr rere 5.20 
N. Y., N. H. & Hart. BR. R. Co. 5s, 1913...........-929 
New Orleans, Texas & Mexico, Ist lien 5s, 1940....5.35 
Atlanta, Birm. & Atl. Rec. ctfs. 5s, 1913 dead aa 
ee ee Oe | arr eer nee eee 
West Side Belt R. R. Co. Rec. ctfs. 6s, 1913.......... 6.00 
Pittsbureh & Shawmut R. R. 6s, 1913 .............. 6.00 


Public Utility and Industrial Bonds Yielding From 4.75 
to 6.00 Per Cent. 


Coneord. Electric Co: bat Se FOG8 cn ikiviinvcsaccadens 4.75 
Commonwealth Electric (Chicago) Ist 5s, 1943......4.80 
Eastern Steamship Co. Ist 5s, TRG7 .....5  cecccccess 4.80 


The Cleveland Electric os Co. Ist 5s, 1939.4.85 


Michigan State Telephone Co. Ist 5s, 1924.. ........ 4.90 
Newburg Light, Heat & Power Ist 5s, 1921............ 4.90 
New England Tel. & Tel. Co. 5s, 1932.............. 4.90 
United Electric Co. of N. J. Ist 4s, 1949............ 4.97 
ESE OS a RS. Se er eee de 4.97 


St. Joseph Ry. Light, He at & Power Cc o. Ist 5s, 1937.5.00 


Cicero (Chicago) Gas Co. ref & gen. 5s, 1932. icone 
Economy Lt. & Power Co., Ist 5's,  agagaea: * ~~ 
National Tube Co. 5s, 1952.... Ty EEE 
Champaign & Urbana W ater Co. Ist sinking fund 5s, 

| a rer Oe es ak kee ER 
Great Falls Power e 3s, 1940 sso bi a cae 
North Shore Gas Co. Ist 5s, 1937 . eee 
Wisconsin Public Service Co. Ist and Ref, ‘5s. 1942....5.28 
Porto Rican Amer. Tob. Co. 58, 1994 .......0..26600d09 
Tri-City Rwy. & Lt. Co. Ist and Ref. 5s, 1930........5.42 
Waterbury Light & Power Co. Ist 5s, 1916...... ..5.50 
Mallory Steamship Co. Ist Se, 19G2 occ ci ccc ccaccinn cee 
MPederal Sugar Co. Ref. 5a, 19946 ciccccccccccicccicccs cde 
San Joaquin Lt. and Corp. Ist Ref. 6s, 1950..........5.84 
Sherwin-Williams Co. of Canada, Ltd. Ist and Ref. 

Os, err ee Oe Ee er ee 
Montgomery Light & Traction Co. 6s, 1914 ......... 6.00 
Sioux Falls Light & Power Co. Ist 6s, 1924-26......6.00 


Municipal Bonds Yielding From 4 to 4.80 Per Cent. 


20@n of Denbury, Coun. 3566, IGSE oo cccdccscveccas 4.00 
Oe ee ee ae | errr rrr rer 4.00 
Cie Gs Deere, SEG. SE, BG kos cictvcoessescas . 4.00 
Town of Tilton, N. H., School 4s, 1920............4.10 
City of Pawtucket, R. I., Reg. 4s, 1934..............4.10 
Madison, Wis., water and park 4s, 1931.. ..........4.15 
Coles County, Ill, school 4s, 1922-31... eee 
Douglas County, Neb., courthouse 4\%s,  pebeded 4.20 
City 2 Springtield, lll., driveway & park dist. 4s, 
Cg ce lathe ectees | pekereeke | Sabsdiehebcs tal 4.20 
Ste linn: ‘TIL, oe ee ae eee 4.25 
Robertson County, Tenn. road 4%s, 1942 ..........4.50 
Sherman, Tex., sewer and water 5s, 1913- * ey 


McCook, Neb., water ref. 5s, 1916-28.. ............ 4.70 
City of Tacoma, Wash, Green River sae water 


See SO, Pr a sins koe bavnns 4.75 
City of Seattle, Wash., ¢ ‘edar River water 5s, 1917-39.4.75 
City of Soothe OGuiaka, 56; TPO0.. 6 ccwdccs. 4.80 


FRISCO RAILWAY SHARES HOLD UP. 

Better earnings have enabled the shares of the railroad 
to sustain prices in face of sharp liquidation. ‘hey have 
not suffered much from bear attacks and sales of long stock. 
m when other shares of like char- 


usly weak 


They have been rather fit 


acter have been conspicu 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 
*Phone Rector 8280 


71 Broadway 








MONTGOMERY, 
CLOTHIER & TYLER 


Jnvestment Bankers 


Members 
New York and Philadelphia Stock Exchanges 


133-135 So. 4th Street, Philadelphia 


A Bond of 
Our Strongest Railroad 


Due in 3 years at 100. 
(Present Price Under 97.) 


Will Net 4.70%. 
Immediate Marketability 
Immunity from Danger 
Integrity of Principal 
Certainty of Income 
Correspondence invited 


C. M. KEYS 














35 Nassau Street 
NEW YORK 








ALL STANDARD OIL CO. STOCKS 


BOUGHT SOLD 
(See last quotations in this issue) 


Write Dept. S. O. for information on Buckeye Pipe 
Line Co. Stock 


GUDE, WINMILL & co.7 


Members New York Stock Exchange 
20 Broad St., NEW YORK Tel. Rector 8880 


NORFOLK & WESTERN EARNINGS INCREASE. 

This prosperous railroad continues to roll up large 
increases in net in the new fiscal year. In the last fiscal 
year, which was a comparatively poor one for most other 
railroads, Norfolk & Western earned 9.88 per cent. on 
its common stock, against 8.94 per cent. in the previous 
year. In the first four months of this fiscal year the 
net further increased $668,220 or about three-fourths of 
one per cent. for the stock. 


QUOTED 








WE BUY, SELL AND QUOTE ALL 


KANSAS CITY, MEXICO & ORIENT SECURITIES 


If you desire any information on the above we would be pleased to have 
you communicate with us. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York 
Telephone, Hanover 6525-0526 














Brooklyn Union Elevated Co. Stocks 
Hudson Companies Pfd. 

American Light & Trac. Co. Stocks 
International Nickel Co. Com. 
Borden’s Cond. Milk Co. Pfd. 

Royal Baking Powder Common 
International Nickel Co. Stocks 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 
— —> 
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FUTURE PLANS OF TOBACCO PRODUCTS CO. 


So far the Tobacco Products Co., the new competitor 
£ the American Tobacco Co., and the latter’s now sep- 
rated offspring, the Liggett & Myers and Pierre Loril- 
lard companies, has not much of a basis on which to 
egin business, at least not much considering the size 
1 the company’s capital and boundless ambition. 

Up to the present the only two companies acquired have 
ven the Surbrug and Melachrino companies. The first 
nanufactures the Milo cigarette, in addition to some pri- 
vate brands of pipe tobacco, whereas the Melachrino con- 
nes its business to making and selling a brand of cig- 
irettes. 

While the products of both companies enjoy a good 
reputation and trade, they alone do not constitute a cor- 
nerstone large enough to support the company fully. 
Nor are they expected to. The company plans to acquire 
ither properties. 

The question'of what direction the company will take 
n expanding and what companies it will acquire is one 


in which speculative interest is the largest. One of the 


strongest financial directorates is behind the company, 


men who never embark in a business without the fullest 
knowledge of what they are about and determined to 
make a success of their venture. Capital they can get 
in whatever quantity they desire. 


Closely affiliated with the Tobacco Products Co. is the 
United Cigar Stores Co. If the companies are not closely 
dentified, their heads are, and they work together in 
riendly accord. It may be that as time passes their 
nterests will become so close that it would prove a 
i very good business stroke for the Tobacco Products Co 


to acquire control of the United Cigar Stores Corpora- 


ion, since then it would at once find a big outlet for its 
rrands through the iarge and splendidly equipped distri- 
uting facilities of the Cigar Stores concern with its in- 


numerable retail stores. 


CALLING LOANS OF “LAME DUCKS.” 


During the period of money tension through which the 
stock market has been passing, it has been remarked in 


more than one quarter that big speculators who hold 
such stocks as Reading, Union Pacific, Southern Pacific, 


Lehigh Valley, Steel, Amalgamated Copper and a few 
thers less prominent have been able to obtain loans 
vith ease to carry their holdings, but that in the case of 
nore uncertain stocks like American Beet Sugar, Inter- 


national Paper, Union Bag & Paper, Pittsburgh Coal and 


he like, loans were called freely or more collateral called 
or. It is not so much that there has been any undue 
xtension of credit to the speculators who are supposed 
o be identified with the insiders in control of the first 
1amed stocks, but that the banks have come to regard 
ertain industrial shares as “lame ducks” which for one 
eason and another may have a serious time of it before 
ariff revision is effected and that the banks do not wish 
) be caught with a lot of unsalable collateral should the 
reeze blow too hard. Then, too, low-priced stocks are 
lways likely to suffer in tight money periods. Thus it 
’ happened this week that, even after the big break that 
0k place in the leading rails and industrials named 
bove, big speculators who bought them at the low lev- 
ls found no difficulty in obtaining loans on them, while 
ie banks freely discriminated against the other class as 
lateral 


WICKERSHAM AFTER CORN PRODUCTS? 


Dame Rumor is certainly cruel in claiming that trust 
igh executioner Wickersham is now after the Corn Pro- 
ucts Co. There is no industrial combination that suf- 
rs as much from competition as this glucose concern. 
t is hard for it to earn even the 7 per cent. dividend on 
ie preferred stock. If the Corn Products Co. is a trust, 
has been harder hit by competition. Let Mr. Wicker- 
am have pity on this trust. There are other trusts more 
orthy of his lance. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin 


CORRESPONDENCE INVITED 





THE CRITICAL PERIOD 

In times like the present, when the security 
markets are unsettled, an Investment Service 
giving the real facts in regard to security 
values is all important. 

Janks, Trust Companies and Investors every- 
where are finding this Service of unusual value 
at this particular time. Let us tell you about it. 


JOHN MOODY 


35 Nassau Street, New York 





WE SPECIALIZE IN 
STANDARD OIL SUBSIDIARIES 
PUBLIC UTILITY BONDS 


s s 25 Broad S 
H. G. Einstein & Co. 9 Span teent 823-824 








Please Mention THE FINANCIAL WORLD When Writing Advertisers | 











Make a Present 


that will 
Make a Future 


The best way to teach young people to save is 
to have them learn the value of money. Make 
your Christmas gift a bond. The semi-annual 
interest payments will develop a desire for other 
sound investments, thereby creating habits of 
thrift and also give an insight into business. 


Send for Circular No. 27, ‘Bonds in Denomina- 
tions of $10 to $10,000.”’ 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
Chicago Philadelphia Boston London 























§ 








THE FINANCIAL WORLD. 


December 14, 1912 





LISTED BONDS 


WABASH-PITTSBURGH TERMINAL 4s. 
The first mortgage 4s of the Wabash-Pittsburgh Ter- 
miinal Ry. Co., in receivers’ hands since May, 1908, have 


26, the lowest of record. 





this month seen a price of 
Uncertainty about the long promised but so far not an- 
nounced reorganization has evidently caused liquidation 
by tired holders who got weary of waiting. Although 
various reorganization plans have been mentioned, none 
of them has so far been shown to be authentic. 

One plan had it that the company willl be consolidated 
with the Wheeling & Lake Erie, a majority of whose 
stock is held by the Terminal Co., that there will then 
be issued by the new company $13,400,000 first consoli- 
dated 4 per cent. bonds to be sold, and $3,200,000 to be 
exchaaged for old securities; $24,000,000 adjustable 5 
per cent. income bonds, $24,000,000 5 per cent preferred 
and $40,000,000 common stock. Of the new issues the 
holders of the first mortgage 4s of the Wabash-Pitts- 
burgh will receive 10 per cent. in first consolidated 4s, 50 
per cent. in adjustable 5 per cent. bonds, 40 per cent. in 


preferred and 20 per cent. in common stock, of the new 
company. To the holders of the $20,000,000 second mort- 
vage bonds of the Wabash-Pittsburgh, now selling at 
24, is to go, in case they should pay an assessment of 
25 per cent., 15 per cent. of the 5 per cent. adjustable 
bonds, 15 per cent. of the preferred and 70 per cent. of 
the common stock to be issued. 

Since the report of this tentative plan was circulated, 
nothing further has become known. The Wabash-Pitts- 
burgh Terminal, which issued $30,000,000 first and $20,000- 
000 second mortgage bonds—an enormous bonded debt 
for a 60 mile line—was one of the worst locted of all 
Gould properties. After dropping to 41 in 1908 the first 
4s were marked up in 1909 to 55 by a clique that had 
bought about $1,700,000 of them from the Wabash at 
heaven only knows what low price, and succeeded in un- 
loading most of them on the public. The recent low 
price of the bonds gives them an attractive speculative 
value, as the property is considered worth raore thar 


expressed by the present low price. 


TOLEDO, ST. LOUIS & WESTERN 4s. 

The first mortgage 4 per cent. bonds, of a total issue 
of $6,500,000, have gone down to 561%, almost their lowest 
price. The lowest price of record was 55 on November 
26, 1907. The latest low price is therefore near that of 
the panic yeat of 1907. While the bond is called a first 
mortgage bond, it represents no first mortgage, as the 
issue is preceded by one of $10,000,000 3% per cent. prior 


lien bonds The railroad continues to do poorly. 


WABASH REFUNDING 4s. 

Since this railroad went into receivers’ hands on Dec. 
18, 1911, when the refunding bonds, of which about $42,- 
000,000 are outstanding, dropped to 55%, these bonds have 
advanced twice to over 70. Last June they sold at 72% 
and last September at 7014. These high prices were un- 
doubtedly occasioned by sharp operations of manipulators 
and were not at all justified. It may take a number of 
vears before a reorganization of the railroad can be made 
effective he shareholders, if inclined at all to submit 

a heavy assessment, will hardly put up more money 
until they get convincing proof of the vitality and re- 
cuperative powers of the property. Present and im- 
mediately prospective conditions are hardly favorable to 
the possibility of an early ending of the receivership. 
The upward movements in the prices of these bonds were 
probably engineered in the interest of the Goulds or the 
Gould roads. into whose treasuries large amounts of 
these bonds were dumped in former years. 

It is noteworthy that securities of the Gould roads in 
receivers’ hands have in the past always sharply ad- 
vanced before their total collapse. The old Western 
Maryland shares were marked up from 9 to 28 before an- 
nouncement of the 40 per cent. assessment, and then 


dropped to 3%. This experience ought to make specu- 
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lators and investors cautious in cases where securities 
of Gould lines in receivers’ hands become lively at ad 
vancing prices. Their activity in the past has looked like 
a game of the kind sometime practiced by “high finance” 
Followers of the market in the Wabash 4s will note 
difference of from 2 to 3 points in the prices of the bonds 
deposited with “protective committees,” and those that 
have not been so deposited, the latter always selling 
higher. The considerably lower prices of the deposited 
bonds, for which negotiable certificates have been issued 
indicate a great market disadvantage to the bondholders 
who deposited and also the kind of “protectioa” they 
are thought to enjoy. 


MASSACHUSETTS NORTHERN RYS. GAIN. 
An increase of 15.31% in gross earnings was made fo 
November by the Massachusetts Northern Railways as com 
pared with November 1911. This is the highest percentag: 
of increase in the current fiscal year which has already 
shown substantial gains. The figures for November and th 
five months ended November 30, are: 


1912 1911 % Inc 
ER RE $38,959.35 $33,871.34 15.31 
5 Months 202,796.64 187,614.14 8.1 


The November gain was partly due to the exceptionally 


good weather, and also to the success of the new branch 
line from Baldwinsville to Winchendon, Mass. 


The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford a 





most convenient form of investment but also for 
. the reason that the safety provided is beyond 
. question. Our Certificates, issued in denomina- 


Uy tions of $100.00 upwards with interest payable 
" monthly, quarterly or semi-annually, are con- 
stantly safeguarded by Capital and Surplus of au 
over $400,000.00 as well as by first Mortgage on + 
improved real estate—the best security onearth. jms 
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THE OPEN MARKET 





MONTANA POWER AND BUTTE ELECTRIC. 
The recent incorporation of the Montana Power Com 
pany, with its authorized capital of $100,000,000, saw 
the end of the campaign for the rise in Butte Electric 
Company shares. The latter company and its subsi- 


liaries are to be taken into the consolidation under the 


ving of the Montana Power. It was on this and the b’g 
ontracts which the new combination has made with 
he Ryan group of mines in the Butte-Anaconda copper 
listrict and the electric lines of the St. Paul railroad, 
vhich are to be electrified over the Montana mountains, 
that led to the big advance. It is estimated that 20,000 
horsepower will be used by the St. Paul alone. The whole 
power position of the Ryan interests in the Montana cop 
per district is now very strongly entrenched. The high 
level to which the Butte Electric stock attained prior 
to the announcement of the merger has not been sus 
tained in the last few days, and prices are off fifteen to 
twenty points from the high prices of the movement. 


GUARANTY TRUST CO. SHARES SHADE OFF. 

Since the declaration of the 6 per cent. dividend with 
two per cent. extra on the shares of the Guaranty Trust 
Company, of New York City, the extra being a pleas- 
int surprise, the stock of this leading New York financial 
institution has been mostly upward. This week, how- 
ever, the tight money period and unsettled markets for 
shares elsewhere resulted in a moderate setback. The 
stock is subject to investment sentiment almost wholly 
no speculation in the stock being evident. All other 
stocks of New York banks of prominence have also 
turned soft, with bids scarcer generally. 

The evidence given at Washington before the Pujo 
committee about Morgan control of this company has 
had no effect on the stock since such evidence disclosed 
nothing that was not already known to all well-informed 
bankers and Wall street men of affairs. 





SOUTHERN CALIFORNIA EDISON BOOM. 

For the last several weeks there has been a veritable 
boom in the common and preferred shares of the South- 
ern California Edison Company and both issues have 
sold well above par. Each pays 5 per cent. and the 
preferred is entitled to an equal division with the com- 
mon of any disbursement made after the common re 
» the common stock 
but soon thereafter 


eives 5 per cent. A year or so ag 
was somewhat neglected around 75 
quiet buying of both issues began on the evidence that 
the company was very prosperous and was making un 
isually liberal appropriations for maintenance in order 
to hold down the earnings. Last year’s surplus, after 


paying all interest charges and the dividends, was $1,- 


129,000, and this year’s surplus has been well in excess of 
the dividend requirements after all charges for interest 
Various rumors have been afloat as to the cause of the 
rise, one being that one stock or the other was to be 
retired at a premium. Early in the week, when listed 
tocks turned weak, both these issues turned soft also, 
ind the movement seemed over for the time being at 
east. None of the rumors has developed into official 
nnouncements. Both stocks above par look too high 
CONSUMERS’ POWER CO. SURPLUS GROWS. 
The Consumers Power Company report of operations 
ictober showed marked gains over the same month of 1911 
The gross betterment was equal to nearly 20 per cent., while 
et increased 21 per cent. For the ten months period ot 
he calendar year, gross gained nearly 18 per cent. and net 
14 per cent., though the surplus was a little over 12 pet 
ent. smaller than for the same period in 1911. This wa 
ecause the preferred stock dividend paid during t 
nonths were 20 per cent. greater than in the year previous 
nd this is undoubtedly what caused some easing off 


the prices of the preferred and common stocks, particularly 
the common. 


Ask About Your Investments 


How many people have put their savings in a stock or bond simply on 
some ones advice, without the slightest study of either fundamental 
conditions or the property they are investing in 












Don't invest money in any stock or bond until you know the past and 
present history, us well us the future possibilities of the property. Let us 
look up this informatio itis the service we offer you. 


Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a d investment, yielding a good 
return, and also one which should ine rei ase in value. 
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A 7% Cumulative Preferred Stock 


We offer the stock of an established shoe com- 
pany doing an annual cash business of over 
$2,000,000 selling its product direct to the con- 
sumer, through its own chain of over 200 retail 
stores. The company has been a steady dividend 
payer, for 20 years, is in a sound financial condi- 
tion, efficiently administered. The investor’s inter- 
est is protected by every known safeguard. 

Write for Circular 
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American Central Life Bldg. Indianapolis, Ind. 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


$100 BONDS 
Louis. & Nash. & St. L. & San Fran. 
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AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER —- CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have in: augurater dasystem of bi-month- 
ly bulletinson pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 














rt Pp) 


cor 
a 


Et rif 





i=3 
cag 
. goes 


eee 


Spee ITT pire ees ee 





Pi 











THE FINANCIAL WORLD. 


December 14, 1912 












= Ate 
<= emanamety ile. 








Published Saturdays by The Guenther Publishing Co. 


18 Broadway, New York. 
Phone 1626-27 Broad. 
Established 1904. 


LOUIS GUENTHER, Pres.-Treas., M. W. DURNAGL, Secy. 
Irving V. Koch, 32 N, Dearborn St., Chicago Representative. 


LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
year, $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.60 for six months; 12 cents a 
single copy. 


All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News Com- 
pany, in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 





New York AnD CurcaGo, SaturpDay, Dec. 14 














Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





FINE OUTLOOK FOR EQUIPMENT INDUSTRY. 


Railroads Cannot Longer Continue Economies Without 
Serious Injury to Their Prestige. 

Reports that car manufacturers and makers of other 
railway equipment were increasing prices to their cus- 
tomers so rapidly that the business was likely to be 
checked, are met by the counter claims that the demands 
of the railroads themselves are in part responsible for the 
quick rise. We have been informed by a railway supply 
expert who has gone over several of the big roads of late 
and examined into their needs, that it appears to have 
been the policy of the majority of them in the last several 
years to put off buying new material to the last day pos- 
sible and to patch up old material and make it do until 
now it is almost ready to fall to pieces. This plan, 
economically faulty and more costly in the end, accord- 
ing to this expert, cannot be pursued any longer and the 
railroads, realizing the true situation, or rather having it 
forced upon them, have perforce been compelled to buy 
very liberally of cars and all other railroad supplies. Had 
they been moderate purchasers of cars and other ma- 
terials last spring they would have been able to make 
their purchases at much lower rates than are quoted at 
present. Iron and steel very largely enter into the con- 


——_—_—_ ———— _ —————— 


Public Utility Securities 


Public utility companies supply a service which 
the community needs and insists on having regard- 
less of prevailing business conditions. The de- 
mand for this service is continuous and practically 
uniform even during periods of depression. People 
have to ride on street cars, and use water, and 
burn gas and electric light during bad times as 
well as good. For this reason bonds issued by 
public utility companies are an attractive form of 
investment. 

We offer three well secured gold notes issued by 
public utility corporations at prices to yield 
5.50%, 5.75% and 6% respectively. Full informa- 
tion will be furnished upon request. 
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struction of all railway supplies, and since last spring 
prices have advanced very sharply, in fact, almost sen 
sationally in some instances. For instance, it costs 01 
an average $250 to $400 more, and even in excess of that 
to build a steel freight car. Wooden box cars are als 
higher, but as the railroads have to have the material they 
cannot escape paying the increased cost. 

This same authority whose opinion we have given, stat« 
that he has just finished an inspection of the New Have: 
road to determine just what might be expected in th: 
way of new orders for equipment. He said he was pre 
pared to find a pretty badly run down railroad, but not t 
the extent as actually revealed. Everywhere was neglect 
and evidence of patchwork on every hand. The situation 
was much worse on the New Haven than on any othe: 
line he had inspected, this observer said. He was posi 
tive in the assertion that if the New Haven put off muc! 
longer the replenishment of its supplies of all sorts 
serious congestion and possible breakdown of the whol 
system would result. 

There can be little doubt of the correctness of the view 
that the railroads are face to face with the necessities 
cited, and in view of this car equipment companies are i 
all likelihood facing a period of prosperity with heavy 
orders at good and profitable prices. The enormous 
crops are being moved by roads nine-tenths of whic! 
report car shortage. The American Car & Foundry Com 
pany, Pressed Steel Car, Railway Steel Spring, America: 
Brake Shoe & Foundry and the Pullman Palace Car Com 
pany have been working at. capacity for some weeks an 
the orders are now piling in faster than they can b 
filled, it is said, with no signs of a let up. If the invest 
ment conditions were better than they are at present and 
railroads were able to float securities without too costl) 
a price for the money, the equipment companies would b: 
swamped with business and unable to fill the orders. 
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Investors who desire an intelligent and unbiased 
view of investment conditions will be interested in 
our monthly circular, “The Investment Situation.” 
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CANNOT ESCAPE THEIR RESPONSIBILITY. 
British Columbia Ry. & Development Directors Must 
Answer Fraud Charges. 

The directors of the British Columbia Railway & De- 
velopment Co. must answer the fraud charges brought 
.gainst them by Herman Van Slochem, who is suing them 
yn an assigned claim in connection with a purchase of 
£30,000 stock of the company, which purchase the plaintiff 
ontends was based upon the roseate promises held out 
for the company by the directors and also by reason of 

their good standing in the community. 

This is the decision handed down last week by the Ap- 
pellate Division of the Supreme Court of New York on 
the appeal made by the directors, the court ruling thus: 

The disposition of the present day is to hold the direc- 
tors of corporations to a strict accountability for false 
statements made for purposes of inducing the public to 
purchase stocks at more than their real value. We are, 
therefore, of the opinion that the complaint sufficiently 
states a cause for action. 

Now that all legal bars are down which might stand in 
the way of learning how this non-existent railroad was 
promoted, we may anticipate an interesting trial unless 
the directors pay in full the judgment of $30,000. 

\way back in 1910 The Financial World learned about 
this proposed railroad which was to tap a rich Canadian 
territory and uncover wealth, compared to which King 
Solomon’s mines were puny in comparison. On page 14 
in our November 19, 1910 issue we reviewed the whole 
proposition and came to the conclusion that it was best 
for investors to have nothing to do with the scheme 
which was merely a blue print railroad based upon views 
extremely visionary. 

Just a Paper Scheme. 

In that article The Financial World said: 

The president of the British Columbia Railway & De- 
velopment Co., Jean Wolkenstein, is a very hopeful and 
exceedingly optimistic young man, as is apparent from the 
high hopes he holds out for the property. Still a rail- 
road cannot be built on hopes and not very likely on pub- 
lic subscriptions exclusively. 

As far as The Financial World can learn, not a single 
mile of this proposed trunk line has been laid and very 
little done towards making this final survey. It is claimed 
that a reconnaissance has been made of the entire route, 
ut this is a simple and inexpensive work, requiring only 
that a man travel over the proposed route. 

In the original prospectus issued by the railway com- 
pany the following gentlemen were named as directors: 
tlarold G. Villard, trustee of the New York Evening Post 
ind president of the Hudson Iron Co.; William G. Conk- 
lin, president of the Franklin Savings Bank and director 
f the Lincoln Trust Co.; James W. Howe, general agent 
if the Hanover Fire Insurance Co.; William C. Pratt, vice- 
resident of the Bryant Park Bank; James McNaughton, 
ice-president of the American Locomotive Co., and Syl- 
ester D. Townsend, vice-president of the Wilmington 
lrust Co., Wilmington, Del. 

On Oct. 19, 1909, a year previous to the public offering 
f stock in the company, The Financial World’s attention 

as called to the promotion and some statements made 

) us suggested an investigation. Thereupon the follow- 

g letter was sent by registered mail to each one of the 
irectors whose names were given on the fly leaf of the 
riginal prospectus. 

The Warning. 
“ - New York, Oct. 19, 1909. 

Dear Sir: As an officer and director of the British 

Jumbia Railway & Development Company, with offices 
t 34 Pine street, we wish to lay before you information 
hich has come to us from what we regard as a trust- 

irthy source, and which, if true, does not hold out en- 

uragement to investors who will be asked to subscribe 
the company’s securities, that the bright prospects de- 
ribed in its prospectus can be realized. 

We have been told that each director received $50,000 
i shares of the capital stock, from the promoters of this 
nterprise, and the president $100,000, as a bonus to act 

that capacity—that $9,000,000 of the $12.000.000 capital 
tock of the company was purchased for $3,300 in cash— 
lat there has not been a single mile of the road actually 
urveyed—that the word “reconnaissance’ as used in the 
rospectus, while intended to convey the impression that 
\ survey of 150 miles has been made, merely means an 
bservation of the ground for the construction of the 

\ilroad—that the charter on which the company is oper- 
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ating was offered in New York a few years ago by a 
S3oston man for $3,300 in cash—that the failure of the 
original promoters to do any work since the charter was 
granted by the Government of British Columbia, has in- 
validated it, and finally that the fiscal agents with whom 
the company have entered into a contract to sell its stock 
are to receive for their compensation a commission of 
75 per cent. 

I feel convinced that if the information given me is not 
true, you will render us all assistance in making a thor- 
ough investigation to disprove it. 

Respectfully, 
Louis Guenther. 


This letter caused quite an upheaval among the directors 
and resulted in holding up the promotion, we understand, 
until young Jean Wolkenstein could make a hurried trip to 
Canada to patch up the battered fences. Young Wolken- 
stein for a few days was in a highly excited frame of mind 
when the directors called his attention to the pertinent 
queries The Financial World had made. All sorts of 
threats were made, the execution of any part of which 
must have resulted in turning our office into an arsenal. 

The Bluff Quickly Called. 

From the attorneys for the company, Wherry & Mor- 
gan, we received the following letter, which is self-ex- 
planatory: 

October 20th, 1909. 
Louis Guenther, Esq., 
The Financial World, 
18 Broadway, New York City. 

Dear Sir: There has been handed to us as attorneys 
for the British Columbia Railway & Development Com- 
pany a letter written to you to each of the officers and 
directors of that company, dated October 16, 1909. Each 
and every statement in this letter in regard to the com- 
pany is false, and we warn you that you will be held re- 
sponsible for any false statements which you make in 
regard to this company. Your letter is so impertinent in 
its tone, that no further notice will be taken of it. 

Yours truly, 
(Signed) 

To which the publisher of The Financial World an- 

swered as follows: 


Wherry & Morgan. 


New York, October 20, 1909. 
Messrs. Wherry & Morgan, 
43 Cedar Street, City. 

Gentlemen: Your letter of October 20th is received. I 
very much regret that you should have characterized my 
communications to the directors of the British Columbia 
Railway & Development Company as impertinent in tone. 
Our publication makes a thorough investigation of all 
reports of the character outlined in my letters to the 
directors before it attempts any publication of facts. By 
your letter I would draw the inference that you anticipate 
the publication of false statements. It is not the policy 
of this paper .to do any company or individual any in- 
justice by the insertion in its columns of any matter which 
is in any wise untrue to fact, but it is the desire of our 
paper to convev to its subscribers and the investment pub- 
lic true facts and details concerning all enterprises or pro- 
motions which are unworthy of public confidence. We 
are now making a careful examination into the informa- 
tion conveyed to your client’s directors and I would be 
most happy if the facts as reported to me from authori- 
tative source shall be disproven. To insure to you and 
your company my good faith in the matter, I earnestly 
solicit your co-operation to accomplish this result. 

Very truly yours, 
(Signed) Louis Guenther. 

But nothing was done by anyone interested in the 
proposition to disprove these statements. The scheme, 
however, was delayed a year before it was made public 
and then somewhat revised from that outlined in the 
original prospectus. 

The Prophecy Fulfilled. 

The outcome of the project was, however, exactly as 
prophesied in the original letter of inquiry to the direc- 
tors with respect to the truth of some statements. They 
can now hardly plead the excuse that they were ignorant 
that they were dealing with unreliable parties in view of 
The Financial World’s earlier correspondence which in 
itself was sufficient warning. 

As for those who lost their money in this scheme they have 
every right on their side to look to the directors for re- 
imbursement for their losses since they would have 
scarcely put their money into the proposition had they 
not been impressed favorably .with the names of in- 
fluential men among the directors. 

That directors are being held more and more strictly 
accountable for what is said in their behalf in literature 


Because Our MELD Lt Ett Cas 
6% and 7% 
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yi our om and never alors 504 
of actual values, Eight Life Insur- 
ance Companies purchase them with 
most satisfactory results. You could not ask for & 
stronger endorsement than this. Your Interest and 


ge. Write for list, information and 
references, Reynolds 
Mortgace Company 


Principal remitted, on due ean, | in N. Y. Exchange 


Safe Security 
Attractive Rate 
Efficient Service 











All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


CHICAGO 











designed to sell securities, is emphasized in the settle 
ment made only last week by the directors of the United 
States Independent Telephone Co. for $1,500,000 on a 
suit brought against them by small investors charging 
the directors with having misled them. 


SELLING THE FOURTH BLOCK. 

First National Fire of Washington On Its Last Lap. 

When the First National Fire Insurance Co. of Wash- 
ington made its original offering of its shares to the pub- 
lic, the literature implied that out of the $2,000,000 capital 
only $500,000 was to be issued on which to begin busi- 
ness. The promoters succeeded in placing this block so 
quickly that it was not long before they began to feed 
out the remaining capital, the last block of $500,000 of th: 
$2,000,000 now being offered. 

Evidently the stock selling end has been so far the fea 
ture of greater interest to the promoters. We doubt very 
much whether the actual business of writing insurance will 
prove so easy as predicted and we question seriously als: 
whether the company can ever show the big profits that 
is claimed were to be gained in the fire insurance business 
especially with young companies. 


FORTY PER CENT. ANNUALLY IN CACTUSES. 

No one ever would have dreamed there could ever b: 
any money making potentialities in the cactus, a desert 
plant which looks as forbidding as the environment 
amidst which it grows. Even the desert coyote whic! 
feeds on almost anything it can find, passes the cactus by 
Still we are told by a concern, the Cactus Nursery & 
Model Farm Co., of San Francisco, Cal., that as much a 
40 per cent. annually may be made by making cattle food 
out of the cactus plant. 

Even if this be so our advice to the investor is that h 
had better let the concern experiment with its own capital 
instead of that of outsiders. 








Farm Mortgages Ranch Loans 


Conservative Security values greatly in 
excess of loans. Texas Farm and Ranch 
Paper affords big rate of interest, net- 
ting the investors 6% and 7% on best of 


property. 
LOANS 


J. W. SHANNON, HAMLIN, TEXAS 
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A PEOPLE’S TRUST BUSTS. 
Co-operative Stores Co., Cannot Meet Their Obligations— 
Foster One of the Directors. 

With a great many promises intended to show the low 
yperating cost to small retail merchants as well as to in- 
crease largely their profits through co-operation, the 
United Stores Association started in business in New 
York City more than a year ago. 

The concern leased a whole floor in the Stiner Build- 
ing on upper Broadway, and by an outward display of 
prosperity and through effective arguments employed by 
suave salesmen, succeeded in interesting 520 small stores 
ind over 58,000 subscribers. These subscribers paid a 
small fee for the privilege of buying merchandise at these 
small stores at a discount from the retail price. 

In theory the plan appeared logical enough, but for 
reasons The Financial World gives it did not in _ this 
case work out in practice, for now, not more than a year 
after the start, the concern confesses it has not enough 
money in bank to meet its obligations. 

The rock on which this proposition ran afoul is that 
it did not follow true co-operative lines. Unless propo- 
sitions of this character do that they must eventually fail, 
for you can’t have co-operation and with it also the under- 
lying idea held by those engaged in this work that they 
get the profit out of it. 

It was exactly this shadow behind the United Stores 
\ssociation which has now brought it tumbling down to 
ruins. The explanation given of its inability to meet its 
bills, it is said, is that three men who had agreed to con 
tribute $15,000 each had failed to do so. 

The leading light in this promotion was Roland Onffroy. 
He is the chairman of the executive committee. The 
ther officers are C. M. Wessels, president; C. D. Reohr 
and Patrick Egan, ex-Minister to Chile, vice-presidents; 
Ek. F. Olmstead, secretary, and W. S. Pope, treasurer. 

Among the directors was Theodore J. Foster, of Scran 
ton, Pa., president of the International Correspondence 
Schools, and the main factor in a chain of corporations 
which have been extremely active in interesting the capi- 


tal of investors. Among the other directors are George 


W. B. Fletcher and I. W. Kenyon. 

Roland D. Onffroy is the father of Roland Onffroy, Jr., 
who has quite a reputation as a promoter of air castles 
which came sooner or later to grief. It was his brain 
which conceived the United 5 and 10 Cents Stores which 
it was claimed would be as big a proposition as the Wool- 
worth Company. He also was behind the O’Brien Elec- 
tric Light Co., one of the Sterling Debenture Corpora- 
tions flotations and against which charges of unsavory 
loings were made at one time. : 


CHEWING GUM WITH STOCK. 


A unique scheme is devised by The Spearmint Gum 
Company, 1771 Broadway, New York, to induce small 
grocers and confectioners to purchase its shares. The 
ompany offers with each $10 share twenty boxes of 
hewing gum, which the buyers of the stock are told they 
an sell to gum chewers at one dollar per box. Thus they 
re told that they can not only make at once a profit of 
$10, or 100 per cent., on their investment, but have their 
tock for nothing. 

But there are difficulties in the way of success for this 
articular scheme. You cannot skin a bear until he is 
aught. Likewise the 100 per cent. profit is not made un- 


‘il the tradesman induces enough gum chewers to use up 


is $20 worth of gum, which is given away with each 
hare of stock. Again, how is the company to make any 
ioney for its stockholders if it is to pile up liabilities, as 
t does, by giving away a large part of its product? 

Nor is the expectation warranted that this company 
ill duplicate the success of Wrigley’s Spearmint Gum 
merely because it happens to call its gum by a similar 
ime and trading upon a reputation and business costing the 
tiginator a great fortune to build up. 

It is well to do eome thinking before waxing too enthu- 
lastic about this proposition. 
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% Real Estate Bonds | 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6% compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 




















THE TOBACCO SHARES SLUMP AGAIN. 

Following the decision one year ago by the Supreme 
Court dissolving the American Tobacco Trust, a pro- 
longed boom set in tobacco shares of all sorts, parent 
company and all subsidiaries. American Tobacco, selling 
ex-subsidiaries, declared a 20 per cent. cash dividend, and 
also distributed some of the shares of American Ma- 
chinery & Foundry Comipany. In anticipation of the good 
things the stock rose nearly 50 points to 30934, which price 
was reached in August last. The melons quickly fol 
lowed and taking the cue Liggett & Myers Tobacco 
shares, P. Lorillard, British American Tobacco, George 
W. Helme Tobacco and the closely associated United 
Cigar Stores shares all rose sharply from 20 to 30 points 
or more each \ll other tobacco shares, affiliated and 
non-affiliated, caught the contagion of the buoyancy and 
amid announcements of big earnings and greater pros- 
perity than ever there was a movement in tobacco stocks 
far exceeding that of the pre-decision days. Outside capi- 
tal was enlisted in new ventures and the capital of the 
Cigar Stores Company was trebled, and that of the Brit- 
ish-American largely increased. And there was justifica- 
tion for the big claims for the several companies, which 
on the basis of independent existence bid “fair to outshine 
all previous doings in the matter of earnings and in- 
-reased business. But as in many similar movements the 
speculation enlisted a stock gambling element and the 
boom was carried beyond bounds with the result that in 
recent markets the tobacco stocks have suffered heavily. 
The slump has no relation whatever to the earning ca- 


pacity of the several companies here mentioned, because 


they are now at the height of their prosperity, which 


seemingly will continue uninterrupted. The break only 


serves to draw a sharp line of differentiation between in- 
vestment and speculative conditions. No dividends are 
yoing to be cut and earnings are just as likely to con- 
tinue at their present enlarged volume for a considerable 


time to come. The trouble in the case of several of these 
‘ompanies was that a great many speculators sold out on 
the break because exaggerated stories which were circu- 
lated to induce them to buy were not realized. 








6% NET AND TESTED 

F ves 30 YEARS 
“he /0 Farm Mor rtgages offered for sale by us net investors 6¢ collected and 
bie! ee free, and have been tested for 30 years. We have clients in more 


than 30 States. Send for descriptive pamphlet “I'’ and list of offerings.” 
Highest references furnished, E. J. LANDER & CO., Grand Forks, N. D. 
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Chicago Securities 


Company 


% Cumulative First 

Preferred Stock 

Authorized $2,000,000. Par 
Value of Shares, $100. 

This company is an association 

of investors in which every share- 


holder is expected to become a_ ff 
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client and every client is permitted 
to become a shareholder, enjoying 
special benefits. 





The management is in the hands 
of trained bankers of wide expe- 
rience, both in America and Europe. 


Terms and Full Details on Request 


Wollenhberger & Co. 


109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicago 


Our “ Investors’ Guide"’ and 
“National Debts of the World" 
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Safe January Investments 


WE own and offer for January investment, first mortgage bonds in de- 
nominations of $500 to $1,000, secured 

in the highest class of improved, income-producing, centrally located 

Chicago Real Estate. The total loan is never more than 50% of the value 

of the security. All bond issues mature serially. 

We have sold first mortgage securities of this type for thirty years with- 
out the loss of a single dollar of interest or principal to a client. 

We maintain a market for these bonds through our custom of repur- 
chasing securities from clients at par and accrued interest, less only the 
handling charge of 1 per cent., thus giving every reasonable 
assurance of their convertibility. 

We publish THE INVESTORS’ MAGAZINE twice a month, and 


will be glad to send it, without charge, to any investor upon request. or 
Call or write for Circular No. 14 {3 ees 
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INDUSTRIALS ON THE DOWNWARD SLIDE. 
Influences Which Have Worked Havoc in Values and 
Alarmed Security Holders—A Glance Backward. 
What scared many holders of industrial shares out of 
their stocks at one and the same time this week were the 

following influences: 

The possibility of an unsettlement of industrial condi- 
tions pending tariff revision. 

The possibility that business in general may become 
slack in the first half of 1913. 

The suspicion that Attorney General Wickersham will 
try to close his official career with an attack on many 
trusts and that his successor may seek to outdo him in 
anti-trust activity. 

The conviction that this year’s numerous promotions 
of over-capitalized industrial companies have created quite 
a large supply of undigested and undigestible securities, 
which finally will hurt the whole market for industrial 
stocks, 

The experience with the American Can Company stock 
campaign, which has left a bad taste in the mouths of 
many market followers. 


The belief that liquidation will continue for a time and 
induce large holders to get out before others throw their 
stocks on the market. Of all the big speculators when 
the clouds begin to mass on the speculative horizon, 
every one is anxious to get out of the market before his 
brother speculator has a chance. 


It is under these influences that liquidation in industrial 
stocks has taken place. Similar influences were at work 
in 1903 after the formation of the numerous industrial 
combinations of 1900, 1901 and 1902. Our industries are, 
however, this time on a stronger basis, and the reaction 
may not be as severe as it was in 1903-4, when a most 
violent smash in industrial stocks took place. At that 
time Steel common went to 8%, Steel preferred to 49%, 
American Locomotive to 10%, Amalgamated Copper to 
3354, American Car & Foundry common to 10%, Ameri- 
can Smelting & Refining to 3634, American Woolen com- 
mon to 71%, Railway Steel Spring common to 16, Repub- 
lic Iron & Steel common to 55 and the preferred stock 
to 3634, Virginia-Carolina common to 17%. Some in- 
dustrials of that period sold, it is true, in the panic of 
1907 at lower prices than they ever saw in 1903-4, but 
their sharp drop in 1907 was due chiefly to an exten- 
sive over-speculation and forced liquidation by banks that 
had to call loans, and caused a violent throwing of stocks 
overboard, irrespective of their intrinsic value. This time 
most of our big industrial corporations are on a stronger 
basis, having in the last ten years turned a good amount 
of the water, with which they were created, into sub- 
stance. 


MO. PACIFIC’S RECOVERY IN EARNINGS. 

For the first four months of the new fiscal year th. 
Missouri Pacific shows a net income of $5,925,920, against 
$3,787,133 in the same time of 1911; an increase of $2,138,- 
787. The surplus after all charges in these four months 
was $596,645, against a deficit of $1,497,544 in 1911. A 
corresponding increase in the surplus after charges in the 
last eight months of this fiscal year would mean about 
$1,800,000 for the stock, or about 2% per cent. on the 
$82,702,000 stock. This would not be much, but must 
be considered good, when it is remembered that last year 
the railroad was on the brink of bankruptcy and 
that the last fiscal year closed with a deficit of $1,979,000 
and the preceding year a deficit of $5,232,500 after fixed 
charges. It must, however, be doubted whether even a 
small dividend can even be looked for in several years 
It will require a good deal of additional outlay to plac: 
the property in a highly satisfactory physical coadition. 
In some circles it is believed that for the sake of making 
a good showing of earnings there has been of late a devi- 
ation from the policy of devoting as much of gross earn- 
ings as possible to maintenance account, for in the four 
months ended October 31, the company showed an in- 
crease of $2,105,000 in net out of a gain of $2,750,000 
in gross. 

The stock suffered considefably in the week’s slump 
but considering all the factors, held fairly well. 





COPPER STOCKS AGAIN INCREASE. 

The Copper Producers’ Association’s December report 
shows another increase in the stocks of copper, the total 
on Dec. 1 being 86,164,059, an increase of 9,419,095 over 
November. The last three months have shown this same 
tendency explaining in part, perhaps, the greater pressure 
of copper metal offerings on the market and the softer 
tone in the metal price. The increase, it should be noted, 
was in the face of a smaller production, the November 
output being 134,695,440, against 145,405,453 pounds in 
October. The statement was said by some of the pro- 
ducers to be negatively favorable because the producers 
expected to see a larger increase in domestic surplus sup 
plies. Foreign deliveries were 55,906,550, against 47, 
621,342 in October. Domestic deliveries were, however 
only 69,369,795, against 84,104,734. No satisfactory ex 
planation was made for the low production for Novem- 
ber. Some ascribe it to the after effect of the copper 
miners’ strike. Outturn in mine output was not dimin 
ished in November, good observers say, but the refining 
of copper at the smelters was much slower. The whole report 
shows the boom in the metal to have come to an end some 
time ago, and that the chances are copper metal will get 
gradually cheaper. 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


Ihe opinions expressed on the different railroad 
nd industrial securities embraced in this department 


ive based on conditions prevailing prior to December 


3, the time of going to press. 


A SHAKE DOWN THAT WAS OVERDUE. 
The present week has seen more excitement in the stock 
arket than has been witnessed in any week in several 
ears and the slaughter of values has resulted in a sharp 
vision of opinion among those bankers and speculators 
ho have been declaring over and over again that the 
arket could ignore the verdicts of courts against rail- 
ad combinations, tight money, a depressed investment 
ntiment, Congressional probing into the so-called money 
rust,and an approaching extra session of Congress and 
new Administration, to enumerate only a few of the 


idverse factors. It was declared that our enormous crops 


stituted this one solid rock that would offset these 
Iverse factors and serve to maintain an equilibrium and 


ater on bring about a renewed advance. But a prelimi- 


ary drive at the whole list soon showed that the market 


vas more than hollow and hence, once started, the move- 


ient downward gathered momentum and the final result 


was semi-demoralization. 


The smash in stocks gives rise to two questions, first 


vhether the downward trend has been arrested and 
vhether the unsettlement and lower range of values means 
is Wall street pretends to see it, that an industrial ra- 


ction of no mean proportions is approaching. It is Wall 


street’s job to look ahead and discount adverse conditions 
ind prepare for a storm or sunshine as the case may be 


y writing into security values the proper level of prices 


vhich should obtain when the conditions expected over- 
take the country. Wall street was correct earlier in the 
year when it discounted the coming of prosperity we 


] 


saw last Autumn and which is still running all over the 


uuntry, but it has been wrong on many other occasions 
nd it is still to be demonstrated whether the business 
hill which is expected by some authorities will arrive on 
ime and before the new Administration comes into 
ower. 

During the downward rush early in the week leading 


nterests seemed to stand aloof and permit assaults to go 


n without interference, but at last the turn came and 
upport was extended. But a great deal of damage had 
lready been done. Having been mauled and beaten so 
everely it cannot be expected that the market is at once 

regain its feet. Uncertain and spasmodic movements 
re now to be looked for with many bargain hunters on 


he ground in the belief that the worst has happened. 


Only a few days will be needed to test this question 
fter which, if the ghouls can be kept at a distance, they 
] 


ill retire with their ill-gotten gains. The latest chapte: 


Wall street finance has proven, however, that Wall 
treet and the Stock Exchange must revise its code of 
thics if it is to continue to merit and receive the con 
dence of the thinking investors of the country 


THE SITUATION ON FRIDAY. 
The market was quite excited and active at the start 
ut it resisted well several sharp drives which were in 
nded to further upset values. As the day advanced and 
e market paid no attention to disturbing rumors or the 
ews of the Pujo committee’s Stock Exchange probe at 
Vashington, bears covered their outstanding commit- 
ents and the market became dull. Stocks bought pre- 
iously for supporting purposes was for sale on small 
ies but it was intimated that further drives would be 
esisted by large interests who had determined to put a 
ip to reckless raids. The market closed dull at some 


neessions from the high prices of the day. The consen- 


sus of opinion was that the worst was over for the 


present. 





Trustee and Individual Investments 


Our offerings include many preferred stocks of well 
established and successful corporations especially 
desirable for investment funds at prices 


Yielding 5 to 7 Per Cent. 


The substitution of such issues for those of relatively 
low yield suggests an attractive method for the in- 
crease of investment income. 


Our December circular giving full informa- 
tion as to their merits sent upon request. 


Turner, Tucker & Co. 


BOSTON: 24 Milk Street NEW YORK: 111 Broadway 











THE RAILROADS 


ERIE. 


Although the October statement shows only a mode- 





rate increase in net, $36,311, the increase in net in the first 
four months of the current fiscal year amounts to $411,- 
807. This result has not served to strengthen the several 
issues of the Erie. It may indeed require good earnings 
for another year to make possible or justify a restoration 
of the 4 per cent. dividend on the first preferred shares. 
It will probably come to one toward the close of 1913, 
if earnings should continue good. Such earnings would 
thea enable the Erie to arrange for new financing in 
order to meet its $17,000,000 notes due in 1914 and the 
$13,000,000 notes due in 1915 


GREAT NORTHERN PREFERRED. 

In times when speculative investors get scared a show- 
ing like that of the Great Northern, which in the first 
four months of the new fiscal year earned over § per 
cent. on its stock, do not count But it will count 
gin to make room for reasoning. We may 
have a reaction in business, but the wonderful crops of 
the Northwest will for quite a time make themselves felt 
in the earnings of the Great Northern. The stock may 





when fears be 


1 


under the influence of general market sentiment go low- 


er, but the 7 per cent. dividend will continue, and those 


+ 


who do not let their nerves get away with their better 
judgment will come out on the right side. 


N. Y. CENTRAL. 

Every line of the Vanderbilt system did well in Oc- 
tober Both gross and net show handsome increases 
and in some cases these increases are so good as to be 
The total increase in all lines was about 
$3,500,000 in gross and almost $2,000,000 in net. In the 


surprising. 


first ten months of this calendar year there was an in- 
crease of over $4,300,000 in net 

This showing indicates the great expansion in railroad 
traffic, and must be very en aging for the shareholders 
This year’s improvement in earnings may enable the 


N. Y. Central to earn about 7 per cent. on its stock, 


against 5.74 per 


cent. in the calendar year of 1911, and 
6 per cent. in 1910. It is questionable, however, whether, 
m account of prevailing uncertainties and probable slack- 
ening of business in the first half of 1913, the N. Y. 
Central will consider an increase in dividend from 5 per 


ent. to 0 per cent 


PENNSYLVANIA. 
The calendar y 1912 promises to turn out to be the 
best in the history f the great Pennsylvania system. 
The lines east of Pittsburg show an increase of over 


$3,800,000 in net, and those west Pittsburg over $2.000,- 


000 for the first ten months of 1912. The two last months 

this year will 1 edly increases equally good. 
The total for the year is liable to exceed 10 per cent. on 
the stock. This result will help the Pennsylvania in its 
plans for new financing in the early part of 1913. The 
satisfactory earnings in general explain the comparatively 
stubborn resistance to pressure on the stock even in 
troublesome markets of this week. The stockholders 


have this year been confirmed in their belief that the 
j 


shares are safe 6 per cent. dividend payers. 
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ST. PAUL. 

The traffic results of the first four months of this fiscal 
year are most phenomenal. Both gross and net were of 
record-breaking character and this came in the first few 
months of the big crops with the real big effect liable to 
come in the remaining months. The lowest estimates 
of earnings for the common stock this year name 10 per 
cent. St. Paul common should, with the return of better 
markets, become again a leader among the rails. The 
market will have a chance to discount a better dividend 
and undoubtedly avail itself of the opportunity to make 
the most of the outlook and even overdo it. 


SEABOARD AIR LINE. 

Liquidation of speculative holdings may in these days 
of depression and a desire to get out of the market bring 
the stocks of the Seaboard Air Line down, but those who 

keep their mental 
eye the fact that the time of good earnings by the 
Southern railroads has just set in, and this is already 
forecasted by the October earnings of this line, which 
brought a substantial increase of $104,000 in net—the best 
showing for many months. And owing to the splendid 
physical condition of the property created out of the 
earnings of the last two years, the management has been 
enabled to earn that increase in net by an increase of 
only $20,900 in expenses. 


are scared will do well to before 





THE INDUSTRIALS 





AMALGAMATED COPPER. 

Wall Street believes that the copper industry has again 
entered a period of decline which may last for months 
Conservative speculative circles think that copper stocks 
are the thing to let alone. They have always turned cut 
unsafe and risky propositions to dabble in. Amalgamated 
sold at a price lower than in months, in fact lower than 
when it was paying only 4 per cent. dividends 


AMERICAN LOCOMOTIVE. 

The belated pool in the common stock is certainly in 
hard luck. Talk of absorption of the company by the 
General Electric circulated for booming purposes was 
quickly branded as not true. <A forecast of 14 per cent. 
earnings on the common stock in the year to close June 
30, 1913, remained unnoticed. The pool started operations 
when other pools began to take to the woods and came 
to grief. 

AMERICAN STEEL FOUNDRIES. 

One is reminded of the former activities of the Allis 
Chalmers Co.’s press agent, when he reads in the finan- 
cial news that this company is operating at 90 per cent. 
of capacity and is earning at the rate of 7.2 per cent. on 
its $17,184,000 stock. The Steel Foundries press agent is 
gifted with a charming imagination and ought this Christ- 
mas to receive a raise in salary. He deserves as good pay 
as that received by the circulation liars of some publica- 
tions, even if the stock did go down sharply. A_ press 
agent is not supposed to create prices, but only stories, 
and if they don’t work, it is not his fault. 


CALIFORNIA PETROLEUM. 

The declaration of an initial quarterly dividend of 1% 
per cent. on the common stock has not helped the shares. 
There has been little, very little, distribution of this stock 
It takes months to create a large speculative following 
for a new stock. The California Petroleum stock was a 
late comer in the market and its sponsors will have to 
wait quite a time until they can find a market. 


COLORADO FUEL & IRON. 

Although the last fiscal year brought the largest profits 
of record, and business in the new fiscal: year has so far 
been very good, the common stock has seen a violent 
drop from over 43 recently to near 30. Many bought the 
stock on expectation of a readjustment in the capitaliza- 
tion of the company. The closing -out of marginal ac- 
counts caused this week’s sharp break. Around 25 the 






SUPREME COURT 


Convenes on Monday and 
a decision in the case of 
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Our Booklet Reading & 
| Segregation gives investors 
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stock will probably again appeal to many as a good sp: 
ulative proposition for the long pull. 


DISTILLERS’ SECURITIES. 

The Distillers’ Securities stock has almost 
pieces. In the panic days of 1907 the shares sold 
low as 25. This week they went to under 21—discou: 
ing a cessation of the 2 per cent. dividend. 
poor support for the stock. Even the speculative [1 
ternity has no faith in the Whiskey Trust clique. 
also thinks that some of these days the 
will go for the Whiskey Trust and when it should co: 
to pass the clique, which has managed the combinat 
may give the property the finishing touch. The pres 
demoralization of the Whiskey Trust is attributed 
a trade war. On the other hand, low-priced corn gi 
the trust this year cheap raw material and ought 
enable it to pass the storm of trade war and turn 
corner. It is, however, claimed that even the best guess 
ers cannot surmise what the Whiskey Trust 
liable to do or undo. 


gone 


There W 


Governme! 


clique 


B. F. GOODRICH. 

The common stock, whose sponsors were going to s] 
how a real good kite can fly market-wise, has, since 
listing, dropped from 86% to 63. 
were foolish enough to load up with it, and there was ! 
much to liquidate. Those who created the $60,000, 
water of this $90,000,000 company, now still hold most 
the shares and they will not try to sell for they could 
find a market to unload upon. 


Only a few pers 


GREAT NORTHERN ORE. 
After long and patient waiting the holders of 
Great Northern Ore certificates have been favored w 
a little Christmas present in shape of a 50 cent di 
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nd. They have had to wait for this happy day since 
‘arch, 1911. When they receive the latest dividend, they 
ll have secured on their investment exactly $5.50 per 
are since 1907. If the holders had sold their certifi- 
tes when they got them and put the money into good 
per cent. bonds, they would have received in the five 
ars about $18 on each $100. If they had put the money 
to a savings bank paying only 3 per cent., they would 
“specu- 


‘ 


ve made about $15. They would have lost their 
tive chances,” but the chances in Ore were only illusions. 
it nobody is favored with foresight especially those 
ho like to take chances. What the future has in store 
r the Ore certificate holders will probably not be known 
ntil the lease of the Steel Trust expires in January, 
15 


AMERICAN CAN’S COLLAPSE. 

(he collapse in Can common came just as expected. The 
ick deserves to be known in the Wall Street vernacular 
“Con” common, since its upward movement was the 
orst the manipulation of the market has seen for a long 
ne—just as bad as was the artificial price of 81 for Rock 
sland common in 1909. The same manipulators were 
ick of both atrocious price-movements, a disgrace to 
ny market. The arch-manipulator when he let the mar- 
et collapse, before going on a hunting trip, had the ef- 
ntery to console the victims with the assurance that 
xt time he would do better. He knows the game and 
e character of the crowd whose greed and credulity 
ave helped him pile up his ill-gotten wealth. The com- 
m stock dropped to 26 after having touched 47 not long 
ro and some of the coadjustors in the game are now 
razenly claiming that they will buy back at 15 what 
ey sold at between 40 and 47. 


IS U. S. STEEL DISSOLUTION COMING? 
That the statement of unfilled orders at the end of No 
ember, amounting to 7,852,882 tons—the largest of rec- 
rd in the history of the Steel Trust—has failed to turn 
he heavy market for Steel shares, is not puzzling when 


the situation is examined carefully. When the Street 


orks itself into a belief that the very life of this great 
poration is in jeopardy, temporarily favorable influences 


ecessarily fail to revive the sinking spirit or to dispel 
ears. What good does it do a dying man, if he is told he 
to inherit a fortune? Speculative circles see in the 


nion Pacific-Southern Pacific decision the handwriting 
n the wall for the Steel Trust. They are not willing to 
elieve that the breaking up of the Steel Trust will have 
e same results as that which followed the Oil and To- 
icco trusts decisions, for the Steel Trust was floated on 
ater and the Oil and Tobacco trusts were founded on solid 
undations and have grown from small beginnings. 
Vhen these two trusts were dissolved, wealth that had 
cumulated for years was found. Should the Steel Trust 

broken up a good deal of water, so the speculative 
ement calculates, may be found and water is water 
ways 


STANDARD MOTION HAS NO THEATRES. 
An investigation into the true status of the Standard 
‘tion Picture Co. by the New York “American,” con- 
ms the warning given to the public by The Financial 
orld when the stock was first offered by Moritz & Co 
40 Exchange Place, New York, to let the stock alone. 
he “American” charges that the company does not own 
y theatres, although in the advertisement published by 
fiscal agents it claimed to control four motion pic- 
e houses. John E. Boldt, whom the “American” 
arges with having been under the shadow of the law, 
the prime mover in the proposition. Fortunately, the 
inkness and courage of a firm of accountants who had 
en advertised as auditing the company’s books, killed 

scheme in New York when they publicly, over their 
gnature, denied that they had audited the books. This 
is enough to place the whole proposition under a cloud. 
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you begin to save. How? Through 
the Partial Payment Plan. 
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GRAHAM RICE AN EDITOR AGAIN. 

With his enforced vacation of nearly a year on Blackwell’s 
Island over and the cares of an author ended, now that 
his book telling how he adventured far afield with other 
people’s money is ready, George Graham Rice finds him 
self once again in the turmoil of the financial world. 

This time it is not as a promoter of imaginary mines. 
He is now on the other side of the fence. The New York 
Morning Telegraph has found use for Rice’s ability to 
write well. It has made him editor of its mining and 
industrial page. 

Returning again to the scenes of his former skyrocket 
operations, Rice as the editor promises to tell the public 
the truth. Poor truth! for years you have never been 
thus abused and had placed over you such a keeper. 

Publisher Lewis, of the Morning Telegraph, evidently 
entertains the impression that there is none so eminently 
qualified as Rice to tell entertainingly the inside opera- 
tions going on continuously in the speculation in mining 
stocks. He is not mistaken in his view if he can only keep 
Rice telling the facts and from taking a hand in the game 

Otherwise the Morning Telegraph may discover that 
Rice, as an editorial entertainer and help for the Morn- 
ing Telegraph’s readers, and Rice as the exploiter, are 
as far apart as was the dual nature of Dr. Jekyl and 
Mr. Hyde. 


SOUTHERN PACIFIC’S FUTURE. 

\s the Union Pacific, which holds 46 per cent. of the 
Southern Pacific stock, has been forbidden by the Su- 
preme Court to vote that stock, the remaining 54 per 
cent. will decide the issues pertaining to the future of 
the property and the rearrangement of its securities and 
trafic. Back of this consideration may be the compara- 
tive strength of the Southern Pacific shares. Leading 
bankers probably are picking up the stock to control 
a majority of the 54 per cent. outstanding stock, in order 
to have a voice in the decision as to the future of the 
property. They may later on take over the Union Pa- 
cific’s Southern Pacific stock and they may sell it to 
a connecting line in the East 

It is suggested that the Louisville & Nashville might 
be chosen for such a purpose, as both lines connect at 
New Orleans. The Louisville & Nashville has sufficient 
credit to consummate such a big deal. When it comes to 
a sale of the $126,000,000 Southern Pacific shares by the 
Union Pacific, the stock will not go begging. The bank- 
ers will make money by whatever deal should become 
advisable, and the shareholders will in the long run do 
likewise, if they keep cool. A good meal is not eaten as hot 
as it is cooked, and then, when it is eaten, it is palatable. 
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CATCHING HUMAN FLIES. 


the So-Called Financial Publications Sell Their 

Columns in Order to Bait Investors. 

We have told at different times through our columns 
about one artful trick the get-rich-quick promoter’s prac- 
tices to lure investors into his well prepared trap by hav- 
ing financial publications, which are without standing 
and always ready to hire themselves out to any bidder, 
properties a standing by _ publish- 
Copies of these 
sent by the 


How 


give the promoter’s 
ing extremely flattering press notices. 
containing such boosts are then 
thousands to prospective clients. 

“If you don’t believe what we have to say or you think 
we possibly are somewhat enthusiastic in our be- 
liefs or promises, then read what this or that leading 
“financial publication” has to say about our ‘Everlasting 
Silver Mines’ (or whatever the name is) and you will agree 
with us that we are rather modest than otherwise in our 
estimates of dividends our properties will earn.” Such is 
usually the burden of the promoter’s song accompanying 
paid for write-ups and of which the client is ignorant. 

What better proof of the extent of this vicious practice 
can one ask for than is to be found in one day’s testimony 
in the trial in the New York Federal Court of the pro- 
moters of the Hawthorne Silver & Iron Mines for fraud? 

This testimony given under oath not willingly 
but very reluctantly; nevertheless it is a matter of indis- 
We publish it as reported in one of the 


papers 


too 


was 


putable record. 
newspapers: 

“Toseph D. Barker, who is employed on the United 
States Investor of Boston, on the witness stand described 
an interview he had in 1908 with Mr. Freeman in which 
arrangements were made for the publication of an article 
on the Temagami properties. Freeman agreed to take 
900 copies of the Investor containing the write-up, at 12 
cents each. The article was published and was com- 
mendatory in its terms. A second story was published 
on April 10, 1909. 

“Who gave you the information in the second story?” 
asked Assistant United States District Attorney Dorr. 

“Mr. Freeman,” replied Barker, “and we were paid $20 
for it.’ 

“Did Mr. Freeman revise the proof?” 

“He did.” 

In this article it was declared that the development of 
the Temagami mines was being pushed with energy and 
intelligence and it spoke of a “main contact vein.” Ex- 
tracts from the Hawthorne literature was then read to 
the jury, in which it was stated that the article in the 
Investor was the result of the investigation of the In- 
vestor’s own mining engineer. 

“Are you an engineer or did you represent yourself as 
one?” Mr. Dorr asked the witness. 

“T am not one and never said I was one,’ 


was the reply. 


“Who furnished the technical information in the 
article?” 
“Dr. Morton.” 


Counsel for the defense brought out in cross examina- 
tion that that article was written only after the publica- 
tion in question had solicited the business. 

“T was neither a miner or a geologist,” said Mr. Barker, 
“and I relied on the statements of Mr. Freeman and Dr. 
Morton.” 

Francis Adams of the Mercantile and Financial Times, 
New York, a publication not even enjoying second-class 
postal privileges, was another witness, and he told how 
he wrote an Hawthorne, taking the material 
from literature which drifted into the office. He took the 
proofs to Mr. Freeman who agreed to take 1,500 copies 
of the publication at 10 cents each. 

Another witness was Henry C. 
man who printed the Cobalt News Bureau, whenever 
some one was found who would pay the bill. He got 
$200 out of Mr. Freeman for publishing an article which 


article on 


Stryker, a real estate 


Freeman himself wrote. 

Here we have sworn evidence on how these publica- 
tions, for a few dollars, willingly aided in disseminating 
information the truth of which they were not concerned in, 
though they knew that its use was intended to help in the 
distribution of worthless securities among people who 
would not have bought them had they known that these 
articles teeming with fulsome praise, were first edited by 
who bought and paid for 


the schemer 


them. 


get-rich-quick 
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STOCKS BONDS GRAIN 
TRUE CAUSE OF DECLINE IN STOCKS 


Is set forth in the current number of the weekly market lett 
limited number of which have been reserved for free distribut 


THOMAS GIBSON, 29 Broadway, New York 


THE CURB MARKET SHOULD STAND FIRM. 

A new rule adopted by The New York Curb Asso¢ 
tion relative to the exclusion of all traders after Janu: 
1 who are not working on a commission, has stirred 
a little ight among Stock Exchange houses which employ r 
resentatives on a salary basis to handle orders on the Cu 

These houses, numbering about’ twenty-five, — beli 
they should not be governed by any commission rule at 
even have gone so far as to suggest organizing a se} 
ate market. A meeting was held, but it aroused no 
thusiasm. Not even a beggar’s guard of brokers atten: 
it. Asa bluff to cajole a weaker market to bend the ki 
before a stronger power, it failed miserably. 

And it should fail. By what special 
should like to ask, are the Stock Exchange members ¢ 
powered to demand special privileges not now enjoyed 
the Curb Market Association members. If granted 
privilege would give them an exceptional trading adv: 
tage and the basis in time by which they could se 
control of the business of that market. 

If the Curb market intends to maintain itself as a | 
manent trading organization whose facilities are equal 
all on even terms, it must firmly maintain and enfo: 
the rules adopted by its members. 


Finley Barrell & Co. 
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$25,000,000 


Austrian Government 4:.:% Treasury Notes 


$12,500,000 maturing 
$12,500,000 - 


July 1, 1914 
January 1, 1915 


Interest payable semi-annually on January | and July 1, in the City of New York 
DENOMINATIONS $1,000 AND $5,000 EACH 
FREE OF ALL AUSTRIAN TAXES 
Having sold a large part of these Notes,*the undersigned offer the balance, subject to 
previous sale, at 973,4% with an adjustment of the accrued interest to date of payment, at which 
price the Notes yield nearly 6% upon the investment. 


Subscriptions must be for equal amounts of both maturities. Payment is to be made in instal- 
ments as follows: 25% on December 16, 1912; 25% on January 15, 1913; 50% on February 3, 1913. 
Payment in full may be made on December 16, 1912. 


Pending the receipt by the undersigned of the definitive Treasury Notes, they will deliver their own 


eceipts for payments. 


The Notes are also being offered in Boston, by Messrs. KIDDER, PEABODY © CO. 


KUHN, LOEB & CO. 


New York, December 10, 1912. 


NATIONAL CITY BANK 








A. N. WISNER CALLED TO TRIAL. 

While the promoters of the Hawthorne Silver & Iron 
nes Co. are standing trial in the Federal Court in New 
irk City, in another chamber on the same floor of the 
ilding testimony is being heard in the trial of A. N. 
isner, who, in connection with A. N. Wisner & Co. of 
) Wall street, and as President of the Standard Secur- 
es Co., of 255 Fifth avenue, is alleged by the govern- 
ent to have operated a fraud that cost the American 
ople nearly $2,000,000. 

Wisner was frequently exposed by The _ Financial 
Vorld and as a result his fraudulent career was under- 
ined long before he himself was caught in the grip of 
ncle Sam. 

In a desperate effort to continue in the business of 
‘inning investors, Wisner sought vainly to stop our ex- 
sures by joining another fakir, Wintemute so far as to 
nance an anoymous financial sheet whose only object 
is to attack The Financial World and its publisher with 
ick and foul lies. This effort proved fruitless. It was 
inevitable for him to land where he is now, before the 
ederal Court there to answer for his iniquities, as it is 
r water to find its own level. 

\mong some of Wisner’s fake investment schemes were 
e Amalgamated Mining & Oil Co., Murchie Mines Con- 
lidated, Empire Gold Mining Co., Philippine Planta- 
nn Co., California & New York Oil Co., California Mon- 
ch Oil and American Midway Co. 

Wisner’s crimes are now coming home to him. Even 
1e of his confederates has turned against him and will 
a witness for the Government 





INDICT CEMENT PROMOTERS FOR FRAUD. 
The Federal Grand Jury, sitting in Chicago, has in- 
cted Albert H. Marshall, Chicago, Secretary; Harry W 
illiams, Sheboygan, Wis., Treasurer; Albert T. Kirk, 
ell City, Mo., Sales Agent, and Arthur G. Marshall, 
ew York Sales Agent, all of whom were interested in 
e promotion and sale of stock in the Empire Portland 
ement Company, a concern the Government officials 
arge with having defrauded hundreds of cement deal 
rs out of $120,000. The company interested these cement 
alers in the purchase of stock, promising not only to 
ll them cement at a reduced price, but return large 
vidends on the stock of the company they purchased 


POEMS WITH MINING STOCK. 

To induce people to purchase cheap mining stocks al 
inost all sorts of premiums have been used, but it remains 
for a New York promoter, P. C. Mason & Co., of 69 Wall 
Street, to add a spice of novelty to the promoter’s art. 
They give a book of poems written by P. C. Mason with 
each block of 300 shares of the Big 4 San Juan Oil & De- 
velopment Co., or the Lead Hill Lead & Spar Mining Co. 

We have not seen the poems written by this mining 
bard, so we cannot judge of the charm of his muse. We 
suspect, however, that they do not contain one poem 
which might be entited “The Rape of the Pocket Book,” 
a thrilling tale of risky mining stocks for sale. 

A WISE BOSTONIAN ON STEEL. 

A Boston financial publication reports a steel manufac- 
turer as saying that the Steel common = shareholders 
should receive about $75 in equities for their stock should 
it happen that the Supreme Court ordered the combina 
tion to dissolve. 

3ut he does not state what part of the “equities” con- 


sists of aqua pura 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 














NEW YORK STOCKS DIVIDENDS 








Dee. 13, 1912 THE AEOLIAN, WEBER PIANO AND 
High Low Close PIANOLA COMPANY 
75% 73% 74% At a Meeting of the Board of Directors 
4944 48'@ 49'6 | held this day, the regular quarterly divi- 
wcccccccccs coccesesecces & 94 28% 29 dend of ONE AND THREE-QUARTERS per 
spe 114 113% 114 cent. (134%) was declared upon the Pre- 
556 = 5414 ferred Stock of the Company, payable the 
576 56'4 56% | sist inst to stockholders of record Decem- 
18's 18'g 18% | ber 26, 1912. 
S he ae WILLIAM E. WHEELOCK, Treasurer. 
« “8 “e 912. 
124 1154 11%4 December_11, 191 
71 69% 70 SAS GAS ‘LECT 3 
104% lus 104% KANSA Bn re — co. 


117) 116 116% PREFERRED STOCK DIVIDEND NO. 11. 
st 13834 139)8 A dividend of one and three-quarters per 


5 Tia Fs cent. (1544%) on the Preferred Stock of this 
39 8 38h B84 company has been declared for the quarter 
AR. -wccccccccesecccsc-soce De °54 952 | ending December 31, 1912, payable Janu- 


101% tol’, 101% ary 2, 1913, to Preferred stockhelders of 


record at the close of business on Decem- 











AMEE Biiicencnnce- cvensatned 1374 137 137 ogy > - f busine rece 
UC ecieeenenenee og AO a Re KB 
th SOE] ...cec cece ceeeeenreceee )» os . 
ES I 65 64 65 | 1915. egies a 
Brooklyn R T wes 8844 87% 88% M. H. ARNING, Treasurer. 
4 256 
2744 | THE WESTERN UNION TELEGRAPH CO. 
§ 78% New York, Dec. 11th, 1912. 
135% DIVIDEND NO. 175. 
ig ALL 11% A quarterly dividend of THRBE-FOURTHS 
Corn PR PPPTTTTTTETICT TT ete 14 8 13% 14 OF ONE PER CENT. has been declared upon 
Distillers’ S....+-+++++0eeeee sees 21% 20% 21. | the Capital Stock of this Company, payable 
BER. cc ccccaccscesccccccccoccecess 41% olls 31% at the office of the Treasurer on and after 
2 Fh pespesanbenneensse: 49% 45% 49'9 | the 15th day of Jan., 1913, to shareholders 
Gen Electric eee eeceseseecccsssess 1d24 181% 182 . of record at the close of business on the 20th 
Gt North pf.....-.-..e-eeeeeeees 134% 153% 134% | day of Dee., 1912. 


The transfer books will remain open. 
R. BREWER, Treasurer. 


“MR. BROWN’S EXPERIENCE.” 
The Guaranty Trust Company of 





eedceuieiaanenines 26% 26 264 | New York City has issued a book 
‘ 141 which describes, after the fashion of a 
pateeeeeeeeeeeceneeeeeees B : an story, the various functions of a mod- 


ern trust company. The title of the 
: book, “Mr. Brown's Experience,” indi- 
TTTTT TTT TT “ cates its style, since it relates the ex- 


yerience which Mr. Brown had in mak- 

N ¥ Cont.....cceceeecceeecenees ( 12884 128% ng use of the different departments, 
NY NH &H Y 2 112 from the opening of a checking ac- 
Nor & West 119% 1.0 count to the naming of the company as 
North Pacific 1054 121 executor under his will. The book has 
no R 110% 110% eleven chapters devoted to checking ac- 
Peoria Gas...+.-ssseeereeeeeeees , 25° 255% counts, household accounts, safeguard- 
Rep Steed ....eeeeeeeeeecececeees 44) 164% 164% ing securities, money for travelers, 
por 14 ood Seecccccorococosoosocs w3h4 “3% 23% loans, foreign department, collateral 
per cas of Co ccccrccooes seoee 44% 44 ‘ 44 loans, bond department, and trustee 
a + ite eabtiandelamaateiiaaciainies: 1097¢ 10674 10834 and executor. Hy. R. Wohlers, Presi- 
uthern Pacific...-.-+--+.++++++ noe 2734 27% dent Hemphill’s secretary, is the au- 

79 30% thor. 





63. 63% $100 BONDS 








S ‘ 64'6 65% 
U 8 Steel ndansenesencarentil 109% 103% mn Quotations a Dendwe, ont, Mule & Co. 
tah Cop. .....cee cess cceccscces 5 5g 5 ’ . 
ber roi cee cccceconcesscoccecoe 43% 43 43 . 5 ‘ Bid. Offered. 
Westinghouse........-...+0.e0ee. 774% 76% 76% ioe Cpe a4 t, Reg. 54,1951 .. 93 
ess lO mt. Ver. Ry. Ist, 4¢. 192U ......... 90 Se 
pac 5 7 , ; + ogg é ! or a 1922.. 99 101 
i ‘ hic. t. P. Conv., 4%, 1932..104 105! 
Ex-dividend Col. & So. Ride & Ext. tie8 1935... 03 ony 
BEACH & AUSTIN PARTNERSHIP. eo. s Moin Ist, 5¢, 1923....... 98 100 
Announcement is made that Good- oy Seen Bee ‘ah tie ae: ti Sa 
win B. Beach and George Lawrence Shonde & Essex Ist 74 1914.......108 
Austin have formed a partnership un- Nat'l Rysof Mex. Gen. S. F., 44, 1977 75 79 
der the firm name of Beach & Austin, Nat'l Rys of Mex. P. L.. 4K. 1957. o1K 
to transact a general investment busi- N.O. Mob, & Chic. Ist, 5¢, 1960... “eBt aust 
ness in Hartford, Conn., acting as Cor- N. Y., Greenwood Lake Ist, 5s, 1946 108% 9% 
respondents of Spencer Trask & Co., N.Y.NH&H.C D. Cs..3%4 1956 87 O14 
New York. Mr. Beach was formerly N. Y, N.H.& H.C D. 6¢. 1948...124 128 
with Spencer Trask & Co. in their New | gap Pran. Term Ist (So. Pac.) 44, 1950 883; 91% 
York office and Mr. Austin was with Virginia Railwav Ist. 5¢. 1962....... Ons 99 
Rond & Goodwin for several years. Western Pacific Ist. 5< 1933.. 21 +4 
American Ice Securities Deb, 64. 1925 71 77 
|p he ._— — Ee ,Ctis. 44,1929 90 9234 
; SBT COLLECTIONS, aclede Gas Ist, 5¢, 1919.. “Kane ry , 
— = b.. issued by A. B Central Leather Ist, 54, 1925. er 9614 
A circular has bee n_ issued y . . Ge Electric Deb., 3, 1942..... 77s re 
Leach & Co., of New York City, offer- | roe Agr. Corp. ist, 56. — 65 


ing their services to the holders of | [nt Steam Pump Ist. 54, 1929...... 3) 91 
Cuban government interior debt 5 per N. Y. Air Brake Ist Conv. 64, 1928..100 102 
cent. bonds, in connection with the Liggett Myers Deb., Re 74, 1944...119 121% 
shipment of bonds to the government Liggett & Myers De “, * 54, 1951 95 97 
and their return with the coupons at- | p [Lorillard Deb. — 74, 1944..... 119 1211 
tached, without charge other than the | p Lorillard Deb.. Reg. 5¢. 1951..... 9514 97% 
actual cost of insurance and postage. 








DIVIDENDS 


AMERICAN GAS & ELECTRIC COMPA 
CUMMON STOCK DIVIDEND NO. 1 
New York, December 1), 1912 
A regular quarterly waeees of ons 
three-quarters per cent (134% on the 
sued and outstanding COMMON c apital St 
of American Gas & Electric Company 
been declared for the quarter ending 
cember 31, 1912, payable January 2nd, 1!) 
to stockholders of record on the book 
the Company at the close of business Dex 
ber 17th, 1912, on which day the tran 
books will close and re-open January 
1913. 





FRANK B. BALL, Treasurer 


AMERICAN GAS & ELECTRIC COMPANY) 
PREFERRED STOCK DIVIDEND NO 

New York, December 10, 1912 

The regular quarterly dividend of 

and one-half per cent. (144%) on the is 
and outstanding PREFERRED Cap 
Stock of American Gas & Electric C 
pany has been declared for the quarter « 
ing January 31, 1913, payable February | 
1913, to stockholders of record on 
books of the Company at the close 
business January 15th, 1913, on which « 
the transfer books will close and re-o} 
February 3rd, 1915. 

FRANK B, BALL, Treasurer 


AMERICAN BRAKE SHOE & FOUNDRY CO 
PREFERRED STOCK DIVIDEND. 
New York, December 10, 1912 

The Board of Directors have this day «: 

clared a quarterly dividend of 1%% upo 
the outstanding preferred stock of this cor 
pany, payable December $1, 1912, to sto 
holders of record on December 20, 1912 
HENRY C. KNOX, Secretary 

AMERIC AN BRAKE SHOE | & FOU NDRY CO 

COMMON STOCK DIVIDEND. 

New York, December 10, 1912 

The Board of Directors have this day «d 

clared a quarterly dividend of 1%% upo 
the outstanding common stock of this con 

pany, payable December 31, 1912, to stock 
holders of .record on December 20, 1912 
HENRY C. KNOX, Secretary 


PACIFIC GAS AND ELECTRIC Co. 

A meeting of the Board of Directors has 
been called for 12 o’clock noon, Decem! 
14, 1912, for the purpose of declaring a 
quarterly dividend (No. 4) of 815 per shar 
upon the Common Capital Stock of thi! 
Company, payable on January 15, 1913, t 
stockholders of record at 12 o’clock noon 
December 14, 1912. Checks for the divi 
dend will be mailed. The Transfer Books 
will not close, and owners desiring check 
payable to themselves should have stock 
certificates issued in their own names on or 
before the last mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC CoO. 
San Francisco, Cal., November 23, 1912 


ST. LOUIS SOUTHWESTERN RAILWAY CO 

A quarterly dividend of one and one-qua! 
ter per cent., or $1.25 per share, upon pr: 
ferred stock of this company has this day 
been declared, payable on Jan. 15, 1913, t 
preferred stockholders of record at 3 o’clock 
7. . on December 31, 1912. The _ stocl 
transfer books will not be closed for the pay 
ment of this dividend. 


ARTHUR J. TRUSSELL, Secretary 
New York, December 10, 1912 

















Office of 
THE WESTINGHOUSE AIR BRAKE 


JOMPA! 

Pittsburgh, Pa., December 12, 1912 
Dividend.—The Board of Directors has this 
day declared a quarterly dividend of tw 
per cent. (2%) regular and two per cent 
(2% extra, payable on January 15, 191% 
to stockholders of record at the close « 
business December 31, 1912. 

R. F. EMERY, Treasurer 





WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York, 

On Thursday the Agricultural De 
partment at Washington gave thei! 
annual estimate of this year’s cror 
placing the yield at 13,820,000 bales 
exclusive of linters. While these fig 
ures were in line with average expe: 
tations, their publication was taken a 
a signal for general selling of futures 
which broke rapidly to the 12% cen' 
level for the March and May options 
where large buying orders were en 
countered, changing the tone of the 
market, which has ruled steady an: 
Sharply higher in to-day’s trading 
Bullish theories are still accepted ; 
face value, and the argument that th 
world will consume as much cotton as 
last year is the main hope of those wh 
predict higher prices. However, as 
only three and a half months of th 
fiscal year has passed, there is et) 

of time yet for reflection and readjus 
ment of ideas regarding mill re ire 
ments. We are strongly of the opinio: 
that spinners will buy less eager] 
from now on unless prices decline. 

We continue our advice of last week 
to sell on all strong markets, believing 





in much lower prices for the long run 





his 


lecember 14, 1912 
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CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
Juoted by Lamarche & Coady, 25 Broad Street, 


New York 


Bid. Asked 
Am L & T com stock................ 395 410 
iTCRy &LCo6pccum pfd stk.... %5 95% 
ci City Ry & L com stock..........- 55 » 
+ ing Co Elec Lt & Pr stock........ 127. (129 
o Gas Co Ist 5s, 1937 .......--.- yO v4 
G L Co gen mtg 5s, 1944........ 98 100 
‘aout L & T Cocol tr 5s, 1940....... 92 ¥6 
Syracuse Gas Co Ist 5s, 2046. - 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923. Rca 97 98% 
— = & E Cocons 4s, 1951....... 87 88% 
Am L & T Co6pccons pfd stk..... 107 109 
tMil G L Co Ist 48, 1927.......-...-- 89 v1 
tNew Amst G Co cons 5s, 1948....... 100 +102 
N Y&ERGCo Ist cons 5s, 1945... 100 102 
'N Y& ERG Co Ist 5s, 1944........ 103. 105 
Pacific Gas & Elec com.......++-+++++ 63% 64% 
‘Pacific Gas & Elec pfd.....-.-----++- 91 92 
Roch Ry & L Co cons 5s, 1954........ 100 101 
St Croix Water P Co Ist 5s, 1929..... 92 96% 
Binghamton Gas Wks Ist 5s, 1938. co BB ase 
Bklyn Un Gas Co Ist cons 5s, 1945... 106 106% 
Butte Elec & Pow Co Ist 58,1961... 95  .. 
tCent Un Gas Co Ist 5s, 1927......-. 102 104 
‘Con Ry & L Co Ist 4s, 1951...-....- 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95 96% 
Det City Gas Co prior lien 5s, 1923... 100 102 
East Penn Rys Ist 5s, 1936....... 70 78 
quit G L Co cons Ist 5s, ae 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 #101 
[iternational Traction, Buffalo,com. 30 ... 
Iit-rnational Traction, Buffalo, pfd.. 60 ... 
I idiana Ltg stock...........-seeeseees 42 45 
I diana Ltg bonds..........-.----++- 69 71 
t< City fe Gas Co Ist 5s, 1925.. 97 100 
| Kings Co E L & P Co Ist 5s, 1937.. 104 105 
K.ngs Co EL & P Cop in Oe 1997... 114 116 
|Madison G & E Ist 6s, 1926......... 04 : 108 
‘olumbia Gas & El.........+seeeeeeees 15% 16% 
7 OD, dodddntadeccsdusens 76 78 
{Commonwealth Pr Ry pfd...------- 87% 8) 
C  mamonwealth Pr Ry com..........- 05 67 
nited Light & Railways 1st pfd........ 83 85 
25 2nd pfd.. 73 «75 
“ oe ad ASTRO OE 75 =680 
nion Ry Gas ar nd —— cC 0 pfd.. 838 90 
a Ss * com. 55 07 


tAnd accrued Interest. 


tEx dividend 





MISCELLANEOUS STOCKS. 
71 Broadway’ 


Juoted by Bastenen, Dillon & Co., 
New York City. 











Bid. Ask. 
Am Bank Note com........----++++ 51 53 
Am Bank Note pf . oeces 52% 53% 
‘Am Brass ......-.-- ° 139 6143 
Ace Ciliates C0ERc ccc ccc cccccccccccces 215 222 
Am Chicle pf .....c.cccccscccccscoees 101 106 
Am Dist Tel N J ..- -cccccccccccccees 52 55 
Ae PERI os <0 0600000c600c005es ead 78 
Am Thread pf ......cccccsccccccceses 4 5 
Am Type Founders. .........++++-+++ 47 51 
Am Type Founders pf.........-.+++: 101 1u3 
Am Type Founders d 68..........+--- | a. 
Am Type Founders d new.......--.-- 100 103 
Auto ores Gum and Chocolate...... 29 31 
Babcock & Wilcox......6- ceseceeees 3 16 
Barney & Smith ....--.eeeeeecceeees lu 15 
Barney & Smith of .......--.--eeeees 79 85 
BNI canicessieccschsescne 113° 115 
borden Con M pf.....--.--+++seeseee 107 108 
Computi Tabuiating & Recording 45% 46% 
Conn R Ry @ Lt hebebacubesbacweebeseoe 7 SU 
<eliuloid ae 140 144% 
Du Pont Powder. ....+ssseesseeeeees 194 198 
Du Pont Powder pf......--..+-eeeees #8 100 
Empire Steel & Iron.......sssseeee+ 12 15 
Empire Steel & [ron pf ......--+++++. 45 - 
BW BUGD COM,...000 ccccccccccccees 65 85 
EB W Biles pf......cccccccccccscccoees 115 125 
Hall Signal com ......-.+esseeeeeeees see 6 
International Nickel new com........ 14744 148% 
International Nickel new pf........-- 1U5'% 10v49 
International Silver.........+++.+.0+: 100 
International Silver Oi cas ndindesesess 125 131 
Kings Co BE L & P...-sccccccceeesees 130 134 
National Cash Reg pf......---++-+++- 123 127 
Niles-Berfent- eS 80 87 
Niles-Bement-Pond pf......-..+-..+- 100 105 
tig BeVROOEs 00 ccccccccccccccccccce 76 
Otis Elevator pf........eeecececcccees 9s 
Facific G & EB cOm.....eeeeeeceeeeees 
acific G & EB pf...cccrcccccccccccees 
*heips, D & Co...-.seresseeeee rr 
Pope Manufacturing ... 
Protea Oil. cc ccccccccccescccsccess 
oyal Bak P com......e-seeeeeeeeeees 
yyal Bak P pf .....ccccsecccccceces 34 
ee LF rrr eee 
en-Sen Chiclet,....ccccccccccces os 115 120 
nger Mfg Co......-+.seeeeeeseees - £90 294 
Si EN nc6e5ds00 cosccassaae 95 101 
Trenton Potteries.........ceeeseseees 5 8 
‘renton Potteries pf........-- ete 50 55 
l'renton Pot Fdg. ctfa...-- ante sn 40) = 60 
iow Castile. .cccccccccccces coves 22 240 
nion POrry.. cccccccccccccccccccssees 118 123 
nion Typewriter....- .s+-s++ sees 3y 42 
nion Typewriter Ist pf........---- 106 108 
Inion Typewriter 2d pf........- .. 103 106 
S Finishing com... ...-.-.-.+++++ 89 95 
J § Piatating gl .......ccscccsess 95 10 
S Finishing Ist Se.....-...-.--.-- - 100 105 
S Finishing con 5a.........-------- 95 100 
irgimia Ry...scceceecceceecesesscess 15 20 
Vest Pactfic. 8 9 
W est Power... 25 27 
Vest Power pf 58 s«é55 








RAILWAY SUPPLY STOCKS. 





Quoted by Chas. H. Jones & Co., 20 Broad Street, 
ew York. 
Bid. Asked. 

Same We tant oe phniaisice” ae 25 
Acme White ——_-~ Pinas adueminatee 21 24% 
American Brake-Shoe com........-.-- 97 99 
American Brake-Shoe ona. Sere 135 140 
OS SS 129 141 
American Vanadium...... . ....++++ 450 600 
American Seating com............++++ 4 6 
American Seating pfd.............+++- 35 38 
Atlas Portland Cement com .......... 55 €0 
Atlas Portland Cement pfd............ 95 105 
Fiaboock & Wilco. .......0.cccccceses 105 107 
Baldwin Locomotive Works com. . 61 52 
Baldwin Locomotive Works pfd . 106% 107 
Barney & Smith Car........... 10 15 
Barney & Smith Car, pfd....... 88 90 
Ee WE Rn nes. d'0c000bs006e00ea9 30 35 
SO EO rere niente 100 105 
OID Ci, COMB sans ncevesccnccccaees 27 29 
Bucyrus Company pfd..........+++++- 
Canadian Gold Car Seniiests Lighting os 
ST EOE irre 49 
Chicago Pneumatic Tool ..........-..- a ie 
soouee Railway Equipment.......... 84 86 
Consolidated Car Heating............ 70 80 
Crocker Wheeler com........+-.+.++++ x6 40 
Crocker Wheeler pfd..............-++: 105 107 
Crucible Steel Co com.............+++ 15 16 
Crucible Steel Co pfd.........0scccees 93 96 
IE, anc Acdues.osoccesdae. “a0 ea 
Dixon (Joseph) Crucible.......... .... 265 280 
eR Se 30+ 400 
Galena Signal Oil com..........+..++5 275 280 
Galena Dae yp Ridepiieca manne 130 135 
General Railway 1 - dice bad ous 33 38 
a Railway Signa 1 pf cooseee 82 86 
Gold Car Heatin & Li Lighting Sar pa ai 
Goodrich (The BR) C Co com.. — 63 
Goodrich (The B F) Co pfd... «-+ 105 = 107 
GS I ED occdncccdccccecccses 185 210 
Griffin Wheel Co pfd...............4.- 97 101 
ERRNO Ge APE GORD. 000 cc cece cccccecs €0 10 
Hale & Kilburn Ist pfd................ 100 161% 
maehe & Bilowarn Bnd of... ccccerscccces 97 101 
| ES AP oh ee 
Ingersoll-Rand com..............se5- 124 134 
Ingersoll-Rand pfd................004- 102 109 
fonns (H W) Manville com ........... 80 100 

ohns (H W) Manville pfd............ 100 =©110 
RAC UOTOI TEE 0.055 5.cc0005650006008 46 48 
ROR Ge CE: CU i i 6csncccdaccves 58 63 
ROU GT Bic ices. cvccdcsscccse lll 115 
Pennsylvania Steel pfd................ 94 95 
Pettibone Mulliken Co. com........... 31 33 
Pettibone Mulliken Co. pfd........... 98 10 
Pratt @ Witktmey p06....00ccccssccsess 100 105 
Pyle- National besarte Headlight... . 105 
Safety Car Heating and Lighting ..... 114% 115% 
Standard Coupler com...... .......+. 34 410 
Standard Coupler pfd..............05 110 115 
Standard Screw com............sses0- 75 &0 
Standard Screw pfd...........seseeeee 94 96 
Symington (T. H.) Co pfd............ 65 75 
Union Switch & Signal com............ 130 135 
Union Switch & Signal pfd............ 135 145 
United States Light & Heating com.. 11 13 
United States Light & Heating pfd.... 75 80 
Vanadium Sales Co. of America....... : 300 400 
Ward Equipment Co com............ 95 110 
Ward Equipment Co pfd......... - 100 115 
Vale & Towne Mf... ...ccccccccccscce 223 228 





CINCINNATI SECURITIES. 
Quoted by W. E. ee & Co., 60 Broadway, 





lew York 
Bid. Asked 
American Rolling Mill................ 178 200 
American Rolling Mill pfd............ 116 +125 
Cincinnati & Subur, Bell Tel ......... 214 220 
Cincinnati Gas & Electric............ 84% 86 
Cincinnati Gas Trans..............+05- 119 125 
Columbus Gas & Fuel..............5- 28% 30 
Columbus Gas and Fuel pfd.......... 70 72 
Columbia Gas & Electric.............. 15% 16 
Cincinnati Union Stock Yards........ 96 100 
Cincinnati Milling Machine........... 100 105 
Fay & Egan _ lade baebe-sNenes 60050060 80 90 
Fleischman Co pfd..........-.+-ss00- 120 124 
CD TDi. osn.00 cc 0ctgscccesccesccecee 100 120 
Globe Soap Ist pfd...............e000- 106 115 
Globe Soap 2d pfd..............-.005- 102 110 
Globe Soap Special pfd.... ......... 95 102 
Globe-Wernicke ............+..5- ..-- 140 160 
Globe-Wernicke pfd..............000. 119 125 
Kroger Grocery & Baking Co......... 185 210 
Kroger Grocery & Baking Co pfd..... 115 120 
Kroger Grocery & Baking Co 2d pfd.. 118 123 
PRIS COST GEG e one scar csccaccsesess 100 =102 
Peactet BE GONG. ccc ccccccccccccecs f 550 600 
Proctor & Gamble pfd................ 190 200 
y . bes ting..... ‘a pbbeCcdeset aches 78 82 
t ple Ed ..nccccccccccsccces 45 50 
US Card Playing Rae 149 155 
Cohesenios SOME. oc ccccccccccscccccces 203 206 
St!) Se ere spanainnane 245 375 
CGE TF  Mikintsanccecccccsecscs 106% 108 
Little Miami Guaranteed............. 205 207 
CN &C Lt & Traction........... a 95 
CN &C Lt & Traction pfd........... 78% 82 
Cincinnati Street Ry ..........-...000- 124 125 
Ohio Traction..... RAPE era ne 45 49 
CD TOTO OEE 005 000 cccscvcccee ce 85 90 
So Ohio Ist Cons Gold 5s.............. 93 954 
C N &C Cons Ist Mtge 5s........... 101% 104 
CN &C 26 Mtg Ge....cccccccccccsscee 10034 103 
Columbus Railway §s...............-. 100 101% 
Columbus Railway, Crosstown 5s.... 100 102 
Columbus Railway 4s........-....5+. 75 80 
Scioto Valley Traction 5s............. 97 100 
Columbus Was Ist Gold 5s............. 94 100 
Cin Edison Electric 5s..............+. 161 102% 
Cin Gas Trans (Guar)...............+- 95% 97 
Union Lt Heat & P Ist Mtge 4s...... 934% 95% 
Cee CE NE Disko daacescctscsvaess 76 80 
Ue, Bh. BOE. Bee A Biicccs -cccccces. « SF 93 
Cuyahoga Tel. Ty eereere , oe 
tEx. Div. 








STANDARD OIL QUOTATIONS. 


Quoted » * Gude, Winmill & Co., Ba 
O Broad Street, New York 
d 
Anglo-American .............- ioaninea 17% 
Atlantic Refining. .............0: sss. 573 
eee OO ee ee 192 
Buckeye Pipe Line..........ccssececes 168 
Chesebrough Mfg........ ENE Ae TO 660 
chr iccececnobdekeweuenas 125 
RC ener ne 1,375 
Crescent Sipe DU die sauaceenedacos 61 
Cumberlan po RR Ee 65 
BE, SEE BBOR occ ncdssscrcesccoekenne 
I acikntns6neetaesasoawe 278 
Galena Signal Oil, pfd.............0. 130 
Indiana Pi aa diacetate wt e betes 143 
National Transit......-...+.+++ese00. 46% 
DP EE NOI 5 06566e0escceesnioes 340 
eg EE Mh £65 dbens se asioensn 115 
Dt Mi tedestendueetéecen cokes weed 118 
Prairie Oil TN 6 bit knedensonneeil 307 
SE TINS a 0560550 06005008 00560000 570 
Southern Pipe Line.........sccscccess 255 
Se so0ees 765 
S. W.Penn. Pipe Line..........0- were 
Standard Oil (Cal.).........cc000. See 164 
Standard Oil (Cal.) rights, ........... .. 
Standard Oil (Cal.), warrants........ 
Standard Oil (Ind. 4 jhakwedbnakoawaaael ‘317 
RE Fre CIE OO. Din.p on. o.c kisses cccccece 395 
Standard Oil (Ind.),. omaaiaeids 


Standard Oil (Ky.). 

Standard Oil (Neb.) 
Standard Oil (N. Y.) 
Standard Oil (N. J.). 





Standard Oil Subsidiaries ............ 660 
Standard Oil (nie) bikd wawekoeesaser ee «55 
Standard Oil, all........ ..... -1,0.0 
IN dn Cacia aneeewak 200 
REE TERE EIB 0000 senenenesceccees 68 
_ <r ee 175 
EE SR ee ee eee 18 


IIR. 55. dvascene wasoouedas 1,400 


nkers, 


Asked. 

18! 2 
578 
195 
172 > 
680 
150 
1,450 


PUBLIC UTILITIES SECURITIES. 
Quotations by Williams, McConnell & Coleman, 


60 Wall Street, New York 





Security. Bid. 
Bae. 16, Tees. COs 0 0:08 css cnsnass : 
Am. Lt. & Tract.. pfd.......- so a aaa 107% 
Adirondack Electric Power com...... 21 
Adirondack Electric Power pfd....... 65 
ae, Ee Se, Cio ns onncs<cesen : 
Am. Gas & Elect., pfd...... 

Am. Power & Light, com 

Am. Power & Light, pfd.. 

American Public Utilities, com....... 65 
American Public Utilities, pfd......... +0 
Cities Garvie’ COG. 020.600 cocesecees 110 
CI MEG cc cnnsoenseceaces’ 87 
Comwth P. R. & L., com........0.0.++ 66 
OE A Se fae eee 
Denver Gas & Elect. Gen. 5s....... . 94 
Electric Bond Deposit, pfd........... 77 
Empire District Electric 5s........ . 86 
Empire Dist. Elect. 5s, pfd........ 0 


Federal! Light & Traction, com........ 33 
Federal Light & Traction, nfd........ 81 
Federal Utilities Co., com. Incorp. io 
Federal Utilities Co., pfd a 
Gas & Electric Securities, com........ : 
Gas & Electric Securities, pfd......... 


Northern States Power, com..-...... 
Northern States Power, pfd....... 
Ozark Power & Water Co., com...... 
Pacific Gas & Electric, com........... 
Pacific Gas & Electric, pfd............ 
Republic Ry. & Light Co., com : 
Republic Ry. & , Co., pfd.. 
Standard Gas & Electric, com........ 
Standard Gas & Electric, pfd......... 
United Light & Ryscom............. 7 
United Light & Rys lst pfd.......... 
United Light & Rys und pid 

Tri-City Ky. & Light Co., com....... KA 
Tri-City Ry. & Light Ca., RE 
Western Power, com............eee.: 26 
Western Power, pfd...........2.seeees 52 
Utilities Improvement, com........... 62 
Utilities Improvement, pfd........... 76 
Lincvoin Gas & Electric o8...........- 87 
Montgomery Light & W. P. 5s........ 85 








SOUTHERN SECURITIES 
Quotations furni 


Nashvile, Tenn. 





Bid 
Decatur Land Co (Alabama)com...... 12 
Decatur Land Co (Alabama) pfd...... 190 
Bey LONE (NOW)... cseiscccececeecs 1U7 
Nashville & Decatur R R. 188 
Nashville, Chattanooga & St L Ry.- 165 
Nashville Ry & Light com............ 100 
Nashville Ry & Light pfd............. 98 
South & North Alabama Ry.......... 40 
ee ee Oe ere 66 
I SO IEE co cccccderceveccoven S3 
Tennessee Ry Lt & Power com....... 23 
Tennessee Ry Lt & Power pfd......... 77 
BON DS. 

Cumberland Tel & Tel (New) 5s...... 99 
Nash, Chat & St L Ist mtg 7s........ 101 
Nash, Chat & St L con 5s............. 109 
Nash Ry & Lt refd (1958) 5s.......... 97 
Nash Ry & Lt Con (1953) 5s.......... 101 
Birmingham Ry & Elec (1924) 5s.... 102 
Tenn State Settlement (1913) 3s.. 7 
Tenn. Power Co. Ist (1962) 5s... oo 81 

Bonds me plus accrued nterest. Ex D 


INDISPENSABLE. 
withou 





Could 


Financial 


not keep house 
W orld. 


ELLIS W. 


shed by Goulding Marr & Bro., 


100!2 
102 
110% 
9Se 
103 
105 
Ys 
83 


tvidend 


t The 


RYAN, 
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THIRTY-EIGHTH YEAR 


in making Loans on Farms 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 


Issues its debentures secured by THIS 
BEST SECURITY 


White for further information 





($5 = £1.) 


Paid up Capital, $21,043,360. 











NEW LOANS 
‘AMENDED NOTICE 
$550,000 
State of North Carolina 


REFUNDING BONDS 

Dated January Ist, 1913, payable Jan- 
uary Ist, 1953, without prior option. 
Interest four per centum per annum pay- 
able semi-annually January Ist and July 
Ist. Both principal and interest payable 
at the National Park Bank, New York 
City. The undersigned State Treasurer 
will receive sealed bids at his office in 
Raleigh, North Carolina, for said bonds 
until 12 o’clock M., Tuesday, December 
17th. 1912, upon blank forms which will 
be furnished, together with full informa- 
tion, by the undersigned, or Caldwell, 
Masslich and Reed, Attorneys, 100 Broad- 
way, New York, whose approving opinion 
will be furnished to purchaser without 
charge. These bonds are tax exempt in 
North Carolina, and must be deducted in 
appraising shares in banks for taxation to 





LLOYDS BANK LIMITED. 


Subscribed Capital, $131,521,000. 
Reserve Fund, $14,530,000. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts - (3ist December, 1911) - $423,293,135 
Cash in hand, at call, and at short notice __,, - 107,670,605 
Bills of Exchange - - . 99 - 54,052,575 
Investments - - - >: « - 55,262,335 
Advances and other Securities - a - 231,529,895 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, Lombard Street, E.C. 
PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 





PROMUTERS INDICTED. 
Federal Grand Jury, 
City, has returned 


sitting in 
indict- 


The 
New York Financial World. 


tion to me. 


ments against Dr. Geo. A. Cardwell, of now anything about any investment 
Flatbush, Long Island; A. B. Benesch, and it cost me dear. Thanks to T! 
and E. J. Beach, of the firm of E. J. Financial World, I am able to sel 
Beach & Co. Cardwell was the former ‘the Sood things, F. WELLER 
president of the American Telegraph ; ; 

WISHES If WAS A DAILY. 


Typewriter Company, and Benesch and 


A GREAT EDUCATOR, 
I am more than pleased with T 


It is a great educ 


A few years ago I did n 


Beach composed the firm of E. J. Beach 


Do 


not 


let 


my subscription 


run ou 


I think it 


expires with the year. 


Yo 





& Co., the fiscal agents who sold the may enclose a bill with your reply. 
company’s stock. wish it was a daily publication inste 

It is needless for The Financial of a weekly one. M. E. PADDOCK 
World to comment upon these indict- 


ments, or the causes leading to them. 
All that is necessary to do is to refer 
to our issues of November 25th, Sep- 
tember 23d. July 29th, June 24th, April 
Ist and March 4th, 1911, December 31st, 
November 26th, October 22d, October 
Sth, and July 30th, 1910, which to in- 
vestors were of the greatest value, for 


ADVICE 


SOUND AND GOOD. 


I put the greatest confidence in yo 


advice. 
and good 


have always found it 


sou 


J. H. NIMMO, M. D 


PLEASED. 








the extent that the surplus of the bank is 





invested therein. these numbers contained articles indi- = me ae : cae 

Dated December 2d. 1.12 cating how well The Financial World I want to say I am pleased with 1 
ater ecember 2d, 1] 2. protected its readers and saved them Financial World and will certainly 
} f B. R. LACY, from putting their money into the new my subscription in due time. 

a) ' & St te Treasurer. stock of this concern. BENJAMIN GEBHARD 
" 2 ‘ 

‘ # UNION PACIFIC’S SLUMP. be up to the mark to face a set-back. They are fitt 
"> ©: Union Pacific’s extreme weakness this week was nat- to handle a difficult task for the best interest of a 
eS ural. Stockholders fear uncertainties, caused by seem- concerned. 
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ingly unfavorable developments. By divesting itself oi 
its $126,000,000 Southern Pacific stock, the Union Pacific 
will lose the income of $6 a share—the amount of the 
present dividend—or $7,560,000; but it will get from the 


distribute a 
from 


can 


Without the ineome 


Judging 


z sale of the Southern Pacific funds which it can and will 
* undoubtedly reinvest profitably. Or it 
4 juicy melon if it so decides. 
} its Southern Pacific shares the Union Pacific would have 
; shown even for the last fiscal year, which was a very 
ag | poor one, over 10 per cent. on its own stock. 


by its increase in net in this fiscal year, it ought to be 
able to show over 13 per cent. on its stock without the 


income from the Southern Pacific. The detachment from 


the Southern Pacific does. not mean a loss of assets, for 
the Union Pacific will get value for what it will have 
to part with. The situation therefore does not look 


desperate. It looks only dark for those who, when it 
begins to rain, think it will never stop. 

In the further development of the situation as cre 
ated by the Supreme Court decision, the Union Pacific 
have buy from the Southern Pacific 
Pacific in order not to be bottled up at 
secure an outlet from Ogden to San 
with the Central Pacific 
to use the latter’s trackage to Frisco. The problem may 
be solved as easily as Columbus’s puzzle with the egg 
Union Pacific shares may go lower, but finally rich men 
will pick them up at all recessions and sell them with 
Union 


not even to 
the Central 
Ogden. It can 


Francisco by an 


may 


arrangement 


good profits later on when calmer days» come. 
Pacific has a splendid territory which will continue to 
grow and with it- the railroad that -serves it will grow. 
The Panama Fair in. 1915 will also meaw a dittle mint 
-for the company. Then the management of the railroad 
does not consist of fools or mental weaklings. They will 


THE PROFITS OF MOTOR CAR COMPANIES. 

A financial publication possessed of the chronic hab: 
of pointing out the alleged attractiveness in newly manu 
factured stocks intended for distribution among “ultimat 
consumers,” the other day paraded a list of stocks o! 
automobile companies on whose common stocks quite at 
ractive profits are being earned. 

Similar statements have sometimes the same attractio 
for the greedy investor as the fly-paper has for the fl 
The Mr. Investor when noticing such fine earnings 
liable to come to the conclusion that such big earnins 
mean good dividends and higher prices at an early dat 

A commercial paper house enjoying a reputation f 
publishing reliable trade news, the other day stated tha 
automobile concerns’ profits of the season are locked u 
in unsold “traded-in” cars, and that the stock of old ca 
in the hands of automobile sellers is assuming alarmit 
proportions—a fact on which The Financial World co: 
mented in last week’s issue, when it stated: 

“Under stress of rough experience the local (New York 
dealers in automobiles are learning the lesson that profit 
are not made till they are laid down in the cash drawe 
Least of all can it be said that profits locked up in se 
ond-hand cars, traded in and yet unsold, are genuine ear 
ings, but more than one concern has approached might 
near the edge of financial ruin before it had made tl 
discovery.” 

Here we have the real truth about the big profits 
some automobile concerns. They would gladly pay bi 
dividends, but their big profits are locked up in the second 
hand cars traded in. - These old cars enable the boo! 
keeping artist to figure out impressive earnings, but th« 
do not permit their owners to pay dividends on the bi 
blocks of shares that have been printed. That is tl! 
trouble with the automobile trade. 





